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INTRODUCTIO N

To take into account the exhaustion of a mineral
depos i t as it is extracted, the Federal income tax law
provides for a depletion allowance when the minerals
produced are sold or used in subsequent manufacturing
or refining processes . The allowance, consisting of
a deduction from gross income in computing taxable
income, is provided taxpayers whose interest can be
defined as an economic interest in the property.

An economic interest is possessed where the taxpayer
has acquired by investment an interest in minerals in
place and secures income from their extraction . Such
an interest may be possessed by and depletion allowed
to : (1) operators, whether they own the property out-
right or lease, and (2) owners of nonoperating economic
interests such as rovaltv owners who are lessors of
properties . While individuals and corporations may
both qualify for depletion allowances, the allowance
is not available to individuals in their capacity as
corporation stockholders inasmuch as the economic in-
terest is vested in the corporation .

As the income from mineral production has increased
over the years and the allowance has been extended to
additional minerals, aggregate depletion deductions have
grown considerably . The data provided in the Statistics
of Income reports show, for example, that on corpora-
tion returns reported depletion allowances increased
more than eight-fold from 1939 to 1962, while total
allowances on individual sole proprietorship, partner-
ship, and corporation returns approximated $4 billion
in 1962, Table A provides this information on depletion
allowances for selected income years .

In addition to the depletion amounts shown in table A,
information available from the Statistics of Income
report for individual returns indicates that individuals'

depletion allowances reported on royalty scheduies G
for income year 1960 amounted to $257,000,000 . In
addition, information obtained for this supplemental
report indicates more than 27,000 individual taxpayers,
reporting as owners of fractional working interests,
took depletion deductions of $81,000,000 for 1960 . On
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the assumption that like amounts of depletion were re-
ported for 1962, and making allowance for amounts
reported on fiduciary returns, it is likely that total
depletion allowances for 1962 were close to $4 .S billion .
No data are currently available for fiduciaries reporting
depletion on Form 1041 . The report for fiduciary income
tax returns indicates that approximately 84,000fiducia?y
returns of trusts and estates reported combined de-
preciation and depletion deductions for 1960, totaling
$162,000,000 .

NEW DEPLETION INFORMATION PRESENTED IN
THIS SUPPLEMENTAL REPORT

The regular, annual series of Statistics ofinconic
reports provides statistics on total depletion taken as
reported in the income statements submitted by sole
proprietorships, partnerships, and corporations . As
shown in the Statistics of Income-Corporation Income
Tax Returns, and- U.S, Business Tax Returns reports,
the statistics on total depletion are furnished in tables
providing classifications of depletion and other income
statement items by : industry : businesses with and with-
out net profit ; businesses with net profit ; size of total
assets ; and in some instances, cross classifications of
industry and size of total assets .

For the income year 1960, more detailed information
on the depletion deduction has been obtained by ex-
tracting the data provided in taxpayers' depletion sched-
ules . These data provide the underlying financial in-
formation leading up to the depletion deduction reported
in the income statement . The depletion schedules-
Forms .M (Mines) and 0 (Oil and Gas), or the taxpayers'
equivalent schedules -provide information on : the gross
and net income from mineral production ; various de-
ductions associated with the extraction process such
as exploration and development expenses ; andthealloca-
tion of the allowance between the two types of depletion,
percentage and cost . .

In the course of obtaining these detailed statistics
bearing on depletion, information was also obtained
for individual taxpayers' fractional working interests
in mining properties . These interests arise when co-
owners engaged in the joint production or extraction
of minerals, choose to report their business operations
on individual rather than partnership returns . In such
instances, each co-owner reported on schedule C of the
Individual Return, Form 1040, and the accompanying
depletion schedule, the share of income, expenses,
depletion, and profit for his fractional working interest .
Information for these interests is shown along with
the data for sole proprietorships in the basic tables .
Data are not ordinarily obtained on fractional working
interests for the annual Statistics ofIncome business
reports since they are considered as more in the
nature of investments rather than as,businesses .

1



2 DEPLETION ALLOWANCES ON U. S. TAX RETURNS, 1960

Table B .-CONPARATIVE MIRAGE OF DE=ION REFORM By INDIVIDUALS, PARTNERSHIPS, AND CORFOUTIONS FOR 1960 IN STATISTICS OF INCOIKE REGULAR AND
suppLm AL -FORTS

I-
_P_.-I I.Ii.tim, o,

T~ of i-rI
-.I I

Dm-- f ep-

M (6 )

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 .31 .1 78 .5 8 .0

48c". 257,937 337,1to 5 c .2

.L. .. . .. . .. . .. . .. . .. . . . . . . . . . . . . . . . . . . . . . . . . . * . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
~v, m ~, I 11si 8 .4 1 .1

I, --tinii inte--- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 257, z86 ~, 696 ,45~ 2 .4 .,

F-I-w . .. . .. . .. .. . . .. . .. . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,611 142, 156 i,_ .,- 1 .D . z

.. . .. . .. . .. . .. . .. . .. . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,985 3,5V, 575 Ia,59a ,-,- 1 2 .3 1 0 .7
-

C zom, C-I. D .. dImati .. N- aaa, - ,,e-d I. InaPie ~-, ~ -1 If ioai~idla
tz,ni iIIi-d.

Some of the data for a number of large corporations

included in this supplemental report were obtained

with technical help after the regular processing of

the returns for Statistics of Income . The use of Inter -

nal Revenue Agents' reports provided income, deductions,

and depletion data on a number of returns for which

the depletion schedule information was incomplete . In-

asmuch as some reports reflected information from

amended corporation returns showing, in some instances,

increased depletion allowances on oil and gas pursuant

to final aggregations of properties, an~ in other in-

stances, the effects of retroactive legislation as in .the

case of certain clays and quartzite, it made for some

incompatibility with the totals in the regular Statistics

of Income reports . In table F, for example, (which is

discussed more fully later on), depletion deductions

shown for the petroleum refining indu9try aCre about

$10,000,000, or about one percent greater for the 73

returns in this report than for the 76 returns shown

in the Statistics of Income Corporation Returns report
-

The 73 returns included all of those in the industry

known to claim large amounts of depletion .

The statistics obtained from the tax return income

statements and depletion schedules on mineral pro-

duction income, costs, and depletion allowances are

shown in the basic tables in the classifications noted

below . The major size classifications of adjusted gross

CLASSIFICATION OF STATISTICS APPEARING IN THIS REPOR T

cl . .. ifi .mi-

iadmd ..]

lo:I' ,

sched,lesC .

F, and G

n"a"'i"
ll565

p-tion

lo"M N
mesedes

Size of dj..I.d g . . . i,conae .. . .. . . .

Size of business eceipts .. .. . . .. . .. . ..

size of total asset .

Size of gooss income foim min-al

popedies . . . .. . .. . . . .

Int-sts, operating - n-openiting . .

mia-I ., i.-I cl-S.- . . .. . .. . .. N/

Size of taxable income
..-mcome

~Ibj- to tax. V

marital state& joint
of single Poison, V

Fo, a,] a p mp,i st-sh i Ps orti Y.

income for individual returns, business receipts for

partnership returns, and total assets for corporation

returns conform to the primary selection criteria used

in obtaining the stratified samples for Statistics of

Income .

LIMITATIONS OF THE DATA

Undereciverage

As shown in table B, approximately 70 percent of

the total depletion claimed by individual taxpayers,

81 percent of the amount claimed by partnerships,

and 91 percent of the amount claimed on corporation

returns, as reported in the annual Statistics ofIncome

publications for income year 1960, are accounted for

in this report.

Statistics for fractional working interests on which

data are not available in the regular reports are omitted .

Moreover, as in table A and other text tables whe rti

data from the regular reports are provided, deple on

statistics for the regular reports include depletion taken

on either mineral or timber production ; in contrast,

the supplemental report data are limited to depletion

and associated financial data pertaining to mineral

production only. More detailed information on the rela-

tive coverage on each of the three types of tax returns

are provided in tables C through F .

Individual returns : : sole proprietorships . - -The sum-

mary of the i dustry distribution for sole proprietor-

Table C .-COMPARATIVE COVERAGE OF DEPLSTION REPORTED BY SOL
PR PRIBTORSHIFS FOR 196G IN STATISTICS OF INCOME REGULAR AND
SUPFLIMENTAL REFORTS, BY INDUSTRY

Au. inftItii... . . . . . . . . . . . . . . . . . . . .
... . . . . .

ii-c'i. ... . . . . . . . . . . . . . . . . . . . . . . . . . . .
-. ~__ - __ I . . .
o=t.'E'nUa-in, M.

. .

. . . . . . . . . . . . . . . . . .. . . . . . . . . . -
Q . . . . . . . . . . .

se-i. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Aii - - - . . . . . . . . . . . . . . . . . .

Ineze,
ow= wi`

-I
- eP-7-

x1iiFI

mmIlition

i, ~

Li" .
12,648

46L,

M
4,=

1~8
2,-
1,3,3

UIP-im,

-

-1-0

(2)

_,za

2, tA7

-,v3
z,-

s, 84,

4,
o,

sq
z, 5,9
z, 171

z,-

N_~
oI`,1L_

E011p

imltimi

., .i

-
B-It

Dapi u.

.11-

(4)

73 5

12a, 18s
-,7~

"832

Ls,_

DEPLETION ALLOWANCES ON U .S . TAX RET URNS, 1960

ship schedules C and F with depletion, provided in

table C, indicates that the percentage of returns covered

by the supplemental report was greatest for firms in

the Mining industrial division . Data are furnished for

over 75 percent of the sole proprietorships in the in-

dustry which were identified in Statistics ol Income--

1960-61, U.S . Bitsiness Taxl?clarns, as hrms with

depletion. However, inasmuch as information on only

60 percent of the comparable depletion amounts for

the industry are provided in the statistics, it is ap-

parent that a number of the Mining division sole pro-

prietorships not covered are those with relatively

large depletion deductions .

Individual returns : rovalty and other nonaperating

interests . --Table D provides similar comparisons for

depletion reported in the individual return royalty

schedule G . Since many taxpayers use the schedule

G to indicate depletion on all nonoperating interests,

the number with depletion and depletion amounts shown

are more comprehensive than royalties ; hence the title

designation ''Rovalty and Other Nonoperating Interests . "

Table D . - CWARKTIVE COVERAGE OF DEPLETION REFORM BY WERS OF
ROYALT AND MER NDNGPERKTING INTERBTS ON INDIYIDUAL RETURN
SCHWULES G FOR 1960 IN STATISTICS OF INCOME RSGULAJi, AND
SUPPLINUMNIAL REFORTS, BY ADJUSTED GROSS INCOME CLASSES
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In addition, the supplemental report data in table D

. I dand in the basic tables for individual returns inc u e

statistics for a few taxpayers reporting income for

nonoperating interests on the individual return in line

3, schedule H-Other Income or Losses . Some sole

proprietorships, however, particularly many of those

in Finance, chose to report their profit and depletion

on nonoperating interests in schedule C of the indi-

vidual return ; data for these taxpayers are included

in table C as well as in the basic tables for sole pro-

prietorships .

As reflected in table B, the supplemental report

contains a higher rate of coverage for depletion re-

ported by owners of nonoperating interests as can-

trasted to sole proprietorships . Data are furnished

for 82 percent of the royalty schedules identified in

Statistics of Income-1960, Individu4 Tax Returns as

schedules with depletion . The classification of sched-

ules G in table D by size of adjusted gross income in-

dicates that supplemental report coverage, as compare d

a he information in the regular report, is approxi-

mately the same for taxpayers of various income levels .

210-254 0 - 66 - 2

Table E .-CONUARATIVE CGVE~E OF DEPLsrION REMRTO ON PAR"ERSHIP
RsTURNS FOR 1960 IN STATISTICS OF INCOKE RSGULAK AND SUPPLBMSNTAL
REPORTS, BY INDUSTRY
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Partnership returns . - The coverage of partnership

returns with depletion approximates that for individual

re I urn royalty schedules . This coverage is particularly

extensive for firms in the two industrial divisions,

Mining and Finance, insurance, and real estate, ac-

counting for the greater share of partnerships' deple-

tion . As reflected in the summary industry information

in table E, over 90 percent of the depletion deductions

shown for these firms in the regular report is in-

cluded in the Supplemental report statistics . Relative

coverage is much less, both as to returns and depletion

deductions, in industries where the principal business

activity is clearly neither in mineral extraction nor

in finance, e .g ., Wholesale and retail trade, for which

information is available on only about a third of the

returns with depletion .

T,bla F .-ComPARNTIVE COYER&CE OF DEPLLTION REFORTED ON ACTIVE
CORPORATION RSTURNS FOR 1960 IN STATISTICS OF INCONS RMULAR AND

SUPPLM~Al. REPORTS, BY INDUSTRY
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Corporation returns. - Corporations, by far, account

for the greatest amounts of depletion, about nine-tenths

of the total claimed by all taxpayers . As shown by the

table F comparisons, the supplemental report contains

information for most of the returns with large amounts

of depletion ; over 90 percent of corporation depletion

amounts are covered by this report . Integrated firms

in the petroleum refining industry, those engaged in
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extraction as well as refining, accounted for more than
$1,650,000,000, approximately half the corporate total .
Crude petroleum and natural gas, and Other mining
and quarrying, are other industries for which this re-
port has information on almost all of the depletion
taken . As the comparisons show, the returns which
were not obtained for purp9ses of the report were
generally among those with comparatively small de-
pletion deductions .

The exclusion from this report of depletion taken
on timber accounts for much of the difference in de-
pletion deductions as shown in the regular and supple-
mental reports . For example, Statistics of Income--
1960-61, Corporation Income Tax Returns, shows de-
pletion of $253,000,000 for two industries, (1) Lumber
and wood products, except furniture, and (2) Paper
and allied products, for which timber production ac-
counts for virtually all the depletion taken by firms
in the two industries . This accounts for most of the
$272,000,000 difference in the depletion amounts in the
two reports for "Other manufacturing industries," as
shown in table F .

Altogether apart from the exclusion of returns showing
only timber depletion, tables B through F clearly in-
dicate that manv of the returns with depletion which
were obtained for the Statistics ofIncome sample were
not obtained for this report . Missing returns were
evident in all sample strata . It was not practical to
recover these returns as they had been returned to
the district offices together with other returns in the
Statistics of Income sample . However, the number of
returns and related depletion amounts obtained for the
supplemental report were sufficiently great to pro-
vide meaningful income, deduction, and depletion rela-
tionships .

Nonstandard reporting

Many of the taxpayers' equivalent depletion schedules
accompanying the tax returns obtained for this report
were not completed in standard fashion, some indicating
little more than the depletion allowance itself, others
providing information in classifications other than those
shown in Form M or 0 . There were, for example,
many schedules with incomplete derail on deductions,
some indicating onolie sum total of deductions with
no itemization or specific designation as to deductions
for various expenses incurred. Additional complica-
tions arose from the manner in which many taxpayers
reported exploration outlays for oil and gas . As dis-
cussed in the Explanation of Terms, a deduction for
exploration expenses is not allowed on oil and gas
properties although losses on nonproducing properties
are deductible . Taxpayers, however, often used the
term ''exploration" for oil and gas dry hole deduc-
tions or to indicate exploratory and lease acquisition
costs that were capitalized for tax purposes .

Where depletion schedules showed evidence of either
nonstandard reporting or incomplete response, attempts
were made to allocate expenses to the proper deduction .
Noncapitalized exploration outlays, for example, may
have been allocated to "dry hole deductions for oil and
gas" if the taxpayer's description of the outlays ind.i-

cated that this was their content . More commonly,
however, there was not a sufficient basis on which to
distribute expenses or losses, or as indicated, only
the total deductions were shown . In these circumstances,
the nonidentified deductions on producing properties
were allocated to (1) "overhead and other, " for royalties,
and other nonoperating interests, and (2) to "operating
expense," for operating interests . While this allocation
did not affect the total deductions exclusive of depletion,
to the extent that operating and overhead deductions
are overstated other deductions are understated .

Moreover, this report does not contain depletion in-
formation available in some instances from the Capital
Gains schedule D . Under the provisions of sections
631(c) and 1231 of the Code, lessors of coal properties
held for more than six months prior to disposal
may elect capital gains treatment for the difference
between the sales price or royalty receipts and the
adjusted basis of the coal, this basis being generally
equivalent to the cost depletion sustained . The report,
however, provides no statistics on depletion amounts
reported in the Capital Gains schedule as the basis
for sale of coal royalties .

COMPUTATION OF THE DEPLETION ALLOWANC E

Taxpayers compute depletion allowances using two
different methods, cost depletion and percentage de-
pletion, and take the higher of the two . However, ex-
ceptions are made in the case of timber--and as dis-
cussed above, coal royalties if the capital gains option
is elected--where the only method available is cost
depletion . In the case of timber for which taxpayers
have owned or have held a contract right to cut for
more than six months, taxpayers may elect to treat
the cutting of the timber as a sale or exchange quali-
fying for capital gain treatment in accordance with
sections 631(a) and 1231 of the Code . Similarly, under
the provisions of Code sections 631(b) and again 1231,
capital gain treatment is extended to the disposal of
timber held for more than six months, provided the
owner retains an economic interest in the timber .

Some taxpayers taking the capital gain election under
section 631(a), choose to record the fair market value
of timber cut or sold as ''market depletion," and enter
this amount for the depletion item in the income state-
ment on page I of the partnership or corporation re-
turn or in the individual return schedule ; other tax-
payers report only the cost depletion amount as an
itemized deduction, and include the difference between
fair market value and cost depletion in their cost of
goods sold computation . In consideration of these vari-
ations in reporting cost depletion, and since no per-
centage depletion may be taken, depletion information
for timber was excluded from the scope of the report .

Cost depletio n

Cost depletion may be likened to depreciation de-
Eermined by the units -of- production method in that it
is computed with reference to the cost of the property
and the number of mineral units yielded by the prop-
erfy . Unit cost depletion is first determined by di-

viding the cost of the property (more technically, the
adjusted basis of the property), by the total number
of mineral units remaining . Total cost depletion is
then basically the product of unit cost depletion and
the number of minerals units actually sold. For ex-
ample, if a mineral property cost $1,000,000 and con-
tained an estimated 2,000,000 tons of ore, unit cost
depletion in the first year would amount to 50 cents .
If 100,000 tons were sold in that year, total cost de-
pletion would amount to $50,000 . Assuming that the
$50,000 cost depletion was higher than percentage
depletion, in the next year the cost basis and mineral
reserves would be adjusted downward, the number of
units remaining would be 1,900,000 tons (2,000,000-
100,000), and the unit cost depletion again 50 cents
($950,000 - 1,900,000) .

The basis of the property is adjusted downward by
the amount of depletion claimed in the previous year
whether determined under the cost or percentage method.
If percentage depletion exceeded cost depletion in the
first year, say $70,000, the adjusted basis would have
been reduced to $930,000, and the unit cost depletion to
48 .95 c ents ($930,000 -- 1,900,000) . Moreover, should
the original estimate of 2,000,000 tons be revised
further adjustments to unit cost depletion would
made .

Percentage depletio n

Percentage depletion differs from cost depletion in
that it is determined solely with reference to income .
It is computed by applying percentage rates, which
vary according to mineral type, to gross income from
mineral properties . The statutory percentage depletion
rates are prescribed as 5, 10, 15, 23, and 27-1/2 per-
cent for different classes of minerals . Percentage de-
pletion is computed on each separate property and,
in every case, is limited to 50 percent of the net income
on the property before depletion .

Gross income from mineral properties generally en-
compasses the receipts accruing from the mining or ex-
traction process--i .e ., prior to refining or subsequent
manufacture . However, except in the case of oil or gas,
gross income also includes the values added by certain
treatment and transportation processes, considered to
be within the scope of "mining ." Consequently, the
more treatment processes considered as mining, the
greater is gross income, and in turn, percentage de-
pletion . Amounts paid by operators or lessees toowners

or lessors of mineral producing properties as royalties
and bonuses are excluded from the gross income upon
which the operators' percentage depletion is computed .
These payments, on the other hand, constitute the gross
income which the lessors use to compute percentage
depletion .

Since percentage depletion is computed solely with
reference to gross and net income, percentage depletion
may be taken even though there is no longer any re-
maining cost basis and additional cost depletion is no
longer possible . The computation of depletion being made
on each separate property, a taxpayer may claim per-
centage depletion on some properties and cost deple-
tion on others, Moreover, on some properties taxpay-
ers may not be able to take the allowance if the accu-
mulated depletion has reduced the adjusted basis of the
property to zero, precluding cost depletion, while net
losses on the property, through the 50 percent of the
net income limitation, preclude percentage depletion .

Notwithstanding the requirement that depletion be com-
puted on each separate property, certain aggregations
of mineral deposits or wells into a single property for
computing depletion are permitted. For example, mines
within a single "operating unit" operated by common
field or operating personnel may be aggregated . There
are other factors which may also be taken to indicate
that the mineral interests do in fact constitute an
"Operating unit," all characterized by the fact that they
refer to a producing unit and not to an administrative
or sales organization .

Effect of other expenses on depletion

In addition to depl~tion, nearly all expenses incurred
in preparing properties for production may be deducted
from gross income . The Internal Revenue Code also
permits taxpayers to expense--i .e ., deduct currently
or ratably with production- -certain outlays incurred
in the exploration and development of mineral prop-
erties . As these costs are expensed, net income is
lowered and owing to the 50 percent limitation, there
may be a lowering effect on percentage depletion. Ex-
pensing of such costs, moreover, also results in a
lower adjusted basis than if costs are capitalized and
consequently, in lower cost depletion . However, inasmuch
as the current. deduction or expensing of outlays gen-
erally results in a greater reduction of taxable income,
taxpayers seldom choose to capitalize those outlays
for which an election to expense is permitted.



SUMMARY OF THE DATA

The basic tables are arranged within three broad
divisions, pertaining to individual, partnership, and
corporation returns .

Certain subdivisions or groupings of tables within
the three divisions have been made to facilitate anal-
ysis .

INDIVIDUAL RETURN S

The . subdivisions within the tables for individual
returns are determined by the return schedules . Three
tables provide data on those sole proprietorships and
fractional working interests reporting a depletion de-
duction in schedule C or F . Three tables provide in-
formation reported by owners of nonoperating interests
reporting depletion in schedule G . Three additional
tables provide information for all individual returns
with the deduction, irrespective as to schedule .

Two measures for the frequency of depletion claimed
on individual returns are provided in these tables--the
number of property groupings and the number of indi-
vidual returns . The property groupings refer to classes
of minerals, those with statutory percentage depletion
rates of 5 percent, 10 percent, etc . irrespective of
the method of depletion, percentage or cost, actually
used . A taxpayer claiming depletion for two minerals,
each with the same depletion rate (e .g ., 5 percent),
has for the purposes of this report a single property
grouping . On the other hand, a taxpayer claiming de-
pletion for two minerals, each with a different rate
(e .g ., 5 and 10 percent), has two property groupings .
Classification by groups of minerals has been made
since amounts of income and depletion reported by
individual taxpayers were often too small to warrant
collecting statistics by separate mineral . However, as
the statistics in tables 5 and 7 show, 98 percent of the
total depletion deductions reported by individual tax-
payers were taken for minerals with the 27-1/2 per-
cent rate which applies to oil and gas .

The second measure, the number of returns, is used
in the three summary tables showing taxpayers' total

income, deductions, and depletion on mineral production
irrespective of schedules used or whether the interests
are operating or nonoperating interests . Inasmuch as
most individual taxpayers claimed depletion on a single
property grouping, the two measures are very similar
and may be used interchangeably, except in the summary
tables where one return may refer to income and de-
pletion reported in both a schedule C or F and a sched-
ule G .

Using this second measure, tables I through 3 provide
summaries of depletion information furnished on indi-
vidual returns and schedules . As shown in table 2

"many of the depletion claimants reported adjusted gross
income of relatively small amounts, e .g ., 55,000 tax-
payers reported adjusted gross income of less than
$2,500 or no adjusted gross income on their return .
As discussed in connection with subsequent tables,
most of these individual taxpayers claimed depletion on
royalties and other nonoperating interests .

Taxable income is equal to individuals' adjusted gross
income less standard or itemized deductions and less
exemptions . While all but 7,700 individual depletion
claimants had a positive adjusted gross income, 50,000
of the total 277,000 with depletion were nontaxable re-
turns . These nontaxable returns accounted for almost
one-fourth of the total depletion claimed by individual
taxpayers, while another fourth was claimed on the
146,000 returns with taxable income of $8,000 or less

-In contrast, the 2,600 taxpayers with taxable income
of more than $100,000, comprising less than one per-
cent of individual taxpayers claiming depletion, re-
ported depletion deductions of $36,000,000, or 9 percent
of the total for all individual depletion claimants, Table
G shows gross income from mineral properties, de-
pletion, and income tai, by adjusted gross income and
taxable income size classifications .

Approximately 15,000 taxpayers, five percent of all
individual taxpayers taking depletion, claimed cost de-
pletion on their returns, while 272,000, or 98 percent,
claimed percentage depletion . These included 10,000
returns, three percent of the total, claiming both per-
centage and cost depletion.

T.bl. G .-INDIVIDUAL RETURNS Win DEPLETION : NUMBER, GROSS INCOME FROM MINERAL PROPERTIES, DEPLETION, AND INCOME TAX, BY SIZE OF ADJUSTED
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As discussed, the property grouping feature, used
solely as a convenient classification for purposes of
this report, includes all separate mineral properties
subject to one of the five statutory percentage depletion
rates . Taxpayers, of course, compute depletion on each
separate property . Consequently, even where the sta-
tistics indicate that taxpayers' deductions exceeded gross
income and net losses were sustained on property group-
ings, particular properties within the grouping may have
accrued profits which would have allowed percentage
depletion to be taken . Table 3, for example, indicates
that there were 9,700 individual returns, representing
less than four percent of the total, which had at least
one property grouping on which deductions exceeded
gross income from mineral properties and net losses
were sustained. Although many of these taxpayers had
but a single property within the grouping, there were
others who had more than one property and although
overall losses were recorded, percentage depletion
could have been taken on the particular properties
showing a profit .

Sole proprietorships and fractional working interests

Information on sole proprietorships and owners of
fractional working interests are furnished in tables
4 through 6 . They are shown together since their
interests, for the most part, are operating interests,
those in which the owners, in addition to receiving
a share of income from mineral properties, also share
in the costs of development and production . However,
as noted previously, some of the sole proprietorship
data, particularly in Finance, reflect the results of
nonoperating interests .

More than 80 percent of the approximately 13,000
sole proprietorships claiming depletion are in theMining
industrial division which includes the crude petroleum
and natural gas, and other mining and quarrying in-
dustrial groups . These Mining division businesses ac-
count for about three-fifths of the gross income and
depletion reported by all sole proprietorships and
fractional working interests and, as can be expected,
those in crude petroleum and natural gas predominate .
However, the number of sole proprietorships with
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depletion is exceeded by the number of fractional work-
ing interests . Since the latter are indeed "fractional, ''
e .g ., the taxpayer may have a 3/64 interest in a par-
ticular property, am?unts of gross and net income, de-
ducLions, and depletion for a fractional interest are
likely to be much less than those reported by a sole
proprietorship .

Approximately three out of every four sole proprie-
torships and fractional interests had gross income from
mineral properties of under $10,000, but in the aggre-
gate, they accounted for only seven percent of the
depletion total of $218,000,000 . All but $4,000,000 of
the depletion total was claimed on oil and gas, subject
to a 27-1/2 percent depletion rate .

Allowable percentage depletion, as shown in table
H, came to 22 .2 percent of gross income on oil and
gas properties or about three-fourths of the total that
would be allowable at the statutory 27-1/2 percent
rate (barring the 50 percent of net income limitation
or the possibility that cost depletion might exceed
percentage depletion), Generally, the ratio ofpercentage
depletion taken to gross income from mineral prop-
erties was highest for the operators with gross in-
come of more than $100,000 from oil and gas properties .
In contrast, allowable percentage depletion for coal
and other minerals with a ten percent rate was only
4 .9 percent, about half the amount computed at the
statutory rate . The percentage depletion-gross income
ratio on coal properties was more favorable to the
small than to the larger operators .

Since oi 1 . and gas account for such a large share of
operators' income and depletion, the effective average
percentage depletion rate--i .e ., the ratio of percent-
age depletion taken on all minerals to the total gross
income reported by sole proprietorships and owners
of fractional working interests - -approaches the rate
for oil and gas . In table H, this rate is seen to be
20 .9 percent, almost as high as the 22 .2 percent rate
for oil and gas .

Nonoperating interest s

Nonoperating interests are held by taxpayers who
receive a specified fraction, in kind or value, of the

T.bl, H . -INDIVIDUAL RETURNS WITE DEPLETION : RATIO OF PERCENTAGE DEPLETION TO GROSS INCOME FROM MINERAL PROPERTIES, By STATUTORY PERCENTAGE
DEPLETION KATE AND SIZE OF GROSS INCOME, FOR SOLE PROPRIErORSHIPS AND FRACTIONAL WORKING ; INTERESTS, AND FOR NONOPERKTING INTERESTS, 1960 '

---- ~1 -~ --BI d.11.- -t.

.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . .. . ..

.. . . . . . . . . . . . . . . . . . . . . . . . . . . ..

. ... . . . . . . . . . . . . . . . . . . . . . .

.. . . . . . . . . . . . . . . . . . . . . . . . . . . .

23 PI- d~P- -t . . . . . . . . . . . . . . . . . . . . . . . . . . .

W-- -1/2 W-M dIplIti . - . . . . . . . . . . . . . . . . . . . . . . .

T_

(I)

2~. ~

4.8

I. ,

I

ti I-10, -

2Z.2 19 .7

(2) W

17. 3

..3

22 .2

1 .4

I . E

(3)

TI-

L2 .4

0)

..2

14 . :

I

-IIIII-iIg iI.-

S". .1 _.. iI.- - ~_
--.I

(6) 1 (7)

-4

4.9

S,

14.5

23.0

-I

23.

21. 9

'- -~, gr.,.g .~... I— I— ~. -,~
__ If I ~ -'t-i" [1, 1,~Y- MPIMY -Wi- My lh- -1 If W . I- -d t"' T""

-7- .P--t- -- ~i-h ~- --d --- d~--. ThV -1- g- J.-

17 .1

5 .0

I ..

6

5.0

10.0

14. :

M.

26.3

(8)



DEPLETION ALLOWANCES ON U . S . TAX RETURNS, 1960 DEPLETION ALLOWANCES ON U. S. TAX RETURNS, 1960 9

production from mineral properties, but do not share
in the expenses of operating these properties . Approxi-
mately 9S percent of the gross income and 98 percent
of the depletion reported by indivic4jal taxpayers with
nonoperating interests, was obtained from theproduction
of oil and gas . Since these taxpayers do not bear
development or production expenses, the ratios of per-
centage depletion to gross depletable income were
high, approximating statutory limits, as shown in table
H . As these ratios suggest, the 50 percent of net in-
come limitation often did not act as a ceiling,on per-
centage depletion .

PARTNERSHIP RETURN S

Depletion data for partnership returns are furnished
in tables 10 through 15 . Data by industry are shown
in tables 10 through 14, and in addition : Tables 10
and 11 provide depletion rate classifications ; tables
12 and 13, classifications by type of interest : and
table 14, classification by size of business receipts,
Table 15 cross -classifies income and percentage de-
pletion by depletion rate and size of gross income .
Type of interest information is shown for returns with
operating interests only, returns with nonoperating
interests only, and returns with both operating and
nonoperating interests . The last classification was
used since the depletion schedules of many returns
with both types of interest did not clearly indicate
the income, deduction, and depletion amounts appli-
cable to each interest . This is also true for corpora-
tion returns .

Depletion on oil and ga s

Industries . --Approximately 6,700 of the 11,000 part-
nership returns with depletion were submitted by firms
in the Mining industrial division, of which three-fourths,
or 5,200 firms, were principally engaged in or as-
sociated with the extraction of crude petroleum and
natural gas . The predominance of oil and gas deple-
tion is further shown by the fact that depletion de-
ductions for the minerals with a 27-1/2 percent rate,
were claimed by more than 60 percent of the remaining
5,800 firms whose principal business activities were in
areas other than crude petroleum and natural gas .
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Partnership firms in Finance, insurance, and real
estate, were prominent among the nonmining firms
claiming depletion for oil and gas . Moreover, most
of the Finance firms claiming depletion took the de-
duction on nonoperating interests . These relationships
are shown in table 1 : depletion of $15,200,000 was
taken on oil and gas properties by 1,851 Finance part-
nerships ; depletion on 1,831 Finance returns reporting
nonoperating interests only, totaled $14,100,000 . Al-
though the data for nonoperating interests apply to
all minerals and are not confined to oil and gas, in-
asmuch as oil and gas account for 85 percent of all
partnership depletion, it undoubtedly constitutes the
greater portion of the depletion claimed by owners of
nonoperating interests . As the table further indicates,
approximately three-fourths of the gross income from
mineral properties accruing to partnerships from non-
operating interests, was reported by Finance firms .

In addition to the 3,749 partnerships reporting de-
pletion on nonoperating interests only, there were
another 727, not shown in table 1, which reported
depletion for both operating and nonoperating interests .
Data for these 727 are provided in table 12 of the
basic tables ; the estimated number of these returns
with both types of interest submitted by Finance firms
is not shown because of high sampling variability .

Production payments . --The relationships, shown in
table 1, indicate that much of the Finance, insurance
and real estate industry's income and depletion are
reported for production or "in-oil" payments . These
payments, which constitute a large portion of the gross
income reported for nonoperating interests, often a-
rise from the methods used to finance oil exploration
and development . Lease operators or producers, for
example, may sell or assign production payments to
individuals and firms providing financial or other
necessary services . In other instances, owners will
sell producing properties where the operating interest
is burdened with a production payment, receiving part
of the purchase price in cash and a production payment
for the balance . The capitalized basis or cost re-
sulting from the purchase of these shares in pro-
duction may be comparatively high since the properties
have been proven to be oil-producing, and the owners
of these payments often find that cost depletion ex-
ceeds percentage depletion . This is reflected in the fact
that more than 60 percent of the depletion claimed
by partnerships in Finance was cost depletion .

Depletion on minerals other than oil and gas

As shown in table 10, about one-tenth of the part-
nership returns with depletion claimed the deduction
for sand and gravel, clay, and other minerals with
a 5 percent rate, about one in fifteen claimed the de-
duction for coal and other minerals with a 10 percent
rate. Less than half the 5 percent claimants but near-
all the 10 percent claimants were in the Mining in-
dustrial division . Only 252 returns indicated depletion
for minerals with a 15 percent rate and 284 returns,
depletion for minerals with a 23 percent rate .

In contrast to the large amount of cost depletion
claimed on oil and gas, percentage depletion accounted

for 96 percent of the total amount claimed for the
minerals with rates of from 5 to 23 percent . With
the exception of the minerals for which a 5 percent
rate applies, allowable percentage depletion amounted
to considerably less than the amounts computed at the
statutory rate times gross income--i .e ., when com-
puted on each individual property, the 50 percent of
net income limitation appreciably reduced amounts
of depletion which were allowable .

CORPORATION RETURNS

Depletion data for corporation returns are provided
in tables 16 through 26. The first seven tables, 16
through 22, show information on income, deductions,
and depletion, by one or more of the following classi-
fications : (a) industrial division or industry group ;
(b) mineral or percentage depletion rate applicable
to a group of minerals (property groupings) ; and (c)
type of interest- -returns with operating, nonoperating,
or with both operating and nonoperating interests .
Gross income and depletion data, classified by in-
dustry, are furnished in table 23 for corporations
claiming depletion on foreign mineral production . More
detailed depletion data for corporations in the Mining
industrial division and the petroleum refining industry
group, together with information obtained from the
income statements and balance sheets on the returns
for these corporations are provided in tables 24 through
26 .

Petroleum refining and related industrie s

More than one-half of all depletion claimed on the
10,600 corporation returns taking the deduction was
reported by the 73 Manufacturing firms classified in
Petroleum refining and related industries . These cor-
porations, characterized by highly integrated extraction
and refining operations, reported depletion in excess
of $1,650,000,000 .

In contrast, 4,900 returns with depletion were submitted
by firms in the Mining industrial division, for which
depletion amounted to $880,000,000, and an additional
2~900 returns were submitted by firms in Finance, in-
surance, and real estate, with depletion amounting to
$180,000,000 .

The petroleum refining firms generally were large
firms, 26 reporting total assets of $100,000,000 or more
and 27, assets of $10,000,000 under $100,000,000 . Sev-
eral were also active in production outside the United
States ; the 22 petroleum refining firms with depletion
from foreign sources reported deductions of more
than $430,000,000 or 57 percent of the total claimed
for all 117 corporations reporting depletion on foreign
production . A few petroleum refiners, however, were
only peripherally connected with the production phase
of the petroleum industry ; five firms derived gross
income and claimed depletion on nonoperating interests
only . Data showing the large role the industry has with
regard to mineral production are summarized in tableJ .
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The Mining industrial divisio n

About one-half of the corporation returns showing
the depletion deduction were submitted by firms in the
Mining industrial division, while approximately 60 per-
cent of these firms were further classified in the Crude
petroleum and natural gas industry . Gross income re-
ported by the petroleum and natural gas firms made
up about two-fifths of the Mining division total . How-
ever, owing to the higher depletion rate on oil and gas,
as compared to other minerals, these firms accounted
for almost two-thirds of the total depletion in the
Mining division . On the other hand, the nearly 500
firms classified in Bituminous coal and lignite mining
accounted for 21 percent of the gross income and
only 6 percent of the ddpietioii for the Mining division .

N/lore than half the returns submitted by firms in
the Mining division, 2,700 in all, reported no income
subject to tax . This included approximately 1,900 re-
turns from firms in Crude petroleum and natural gas .
Depletion taken of $880,000,000 by firms in the Mining
division was only one factor in bringing about the "no
income subject totax" condition ; depreciation deductions,
for example, claimed by these firms amounted to
$572,000,000 . Summary income and asset data on the
Mining division returns with depletion are provided
in table K .
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In addition, detailed income statement and balance
sheet information on Mining division returns, although
not restricted to those with the depletion deduction,
are provided in Statistics oflncome--1960-61, Corpora-
tion In~ome Tax Returns. As shown in that publication,
5,700 of the 13,000 returns from firms in the Mining
industrial division reported depletion . Among those
that did not report the deduction were firms under
contract, engaged in the extraction of minerals for
others but themselves, having no economic interest
in the property, and firms performing certain services
closely allied to extraction, but again, having no eco-
nomic interest in the property .

Depletion on oil and gas

As the data above suggest, oil and gas account for
the greatest share of depletion among all minerals .
Combined depletion for these minerals amounted to
$2,530,000,000, almost four-fifths of the total
$3,200,000,000 claimed . Statistics are shown separately
for oil and gas in table 19, the only table in the report
which provides depletion information for specific min-
erals . However, most depletion schedules showing oil
and gas did not sufficiently identify amounts of income,
deductions and depletion, applicable to each of the two
minerals, to permit separate reporting . In addition,
these minerals may be obtained from the same prop-
erties, and it is often difficult for taxpayers to make
separate identification .

As is the case with sole proprietorships and partner-
ships, many of the returns claiming depletion on oil
and gas were submitted by firms not primarily engaged
in mineral production . For example, 392 Manufacturing
firms, other than the 73 petroleum refiners, claimed
depletion on oil and gas, as did 475 firms in Wholesale
and retail trade, and over 2,500 Finance, insurance, and
real estate firms . The corporate, as well as the partner-
ship firms, in Finance, insurance, and real estate held
extensive nonoperating interests in oil and gas, deriving
much of the depletion on these minerals through cost
depletion .

Depletion on minerals other than oil and gas

Table L provides summary information on other min-
erals for which corporate taxpayers claimed depletion,
identifying the minerals within each property grouping--
i .e ., the minerals with a 5, 10, 15, or 23 percent de-
pletion rate--which accounted for the greatest share of
depletion .

Gravel . sand. and stone . --Almost 1,500 returns, 14
percent of the total corporation returns with depletion,
reported depletion on gravel, sand, and stone, which
have a 5 percent depletion rate . Table 18, which provides
information on minerals in terms of type of interest,
indicates that over 80 percent of the returns with de-
pletion for the 5 percent property grouping were returns
with operating interests only . This suggests that a
large proportion of gravel, sand, and stone properties
are owned outright and not mined under lease arrange-
ments .
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C -
oal . --The total allowable depletion for coal,

$86,000,000, was less than 5 percent of thegross income
amount, $1,640,000,000. As noted in connection with
individual and partnership taxpayers, the 50 percent of
net income limitation kept percentage depletion con-
siderably below amounts computed at the statutory de-
pletion rate of 10 percent of gross income . As is the
case for oil and gas, many of the returns with depletion
on coal were submitted by taxpayers in nonmining in-
dustries . Almost all of the depletion amounts, however,
were reported on returns from firms in Mining and
Manufacturing .

Metals . --A percentage depletion rate of 15 percent is
given to metals, except for the few such as nickel and
tungsten, covered by the 23 percent rate . However, even
for those metals for which a 23percentrate is used, that
rate applies only to domestic production . A statutory
rate of 15 percent is used if the metals are mined
outside the United States . Inasmuch as firms in the
Metal mining and Primary metals industries reported
gross income of $739,000,000, and depletion of
$107,000,000 accruing from foreign properties- -com-
pared to total gross income of $894,000,000 and de-
pletion of $132,000,000 in the two industries, it is
clear that much of the depletion on metals pertains
to foreign production.

Sulfur. --Total depletion for sulfur production slightly
exceeded the statutory 23 percent of gross income re-
flecting the use of cost depletion in many instances,
As shown in table L, about one-sixth of the total claimed
was cost depletion, a ratio considerably higher than
indicated for the other minerals in the table . Although
sulfur accounted for the greatest share of depletion for
minerals in the 23 percent class, in terms of gross
income, uranium was the more important mineral. Gross
income for uranium was $234,GOO,000, or about
$33,000,000 more than reported by sulfur producers .
Allowable depletion for uranium, however, amounted to
$35,000,000, or $13,000,000 less than that for sulfur .

EXPLANATION OF TERM S

Adjusted gross incom e

This is the total income from all sources reported
by individuals filing Form 1040 . It includes salaries
and wages, profits from business or farming and other
income such as dividends, interest, rents, and pensions .
This figure is reduced by any losses from business
or farming and excludes amounts received under wage
continuation plans for personal injuries or sickness .

Some dividends may represent a tax-free return of
capital from depletion reserves and consequently are
not included in adjusted gross income . This situation
arises where a corporation has exhausted its earnings
and profits and dividend distributions are made from
reserves accumulated on a cost depletion basis . In
all other cases, percentage depletion allowable to a
corporation in computing its taxable income is not,
under the Internal Revenue Code, taken into account
in determining earnings and profits for dividends .
Consequently, in computing dividends, any excess of
percentage depletion over cost depletion is treated as
distributable earnings or profits of the corporation.
Dividends are deemed payable from earnings and profits
as thus computed, and are included by stockholders
in adjusted gross income .

Allowable depletion, allowable percentage depletion, and
allowable cost depletion

Percentage depletion on the property is determined
by the lesser of (a) the statutory percentage rate on
gross income froin the property, or (b) fifty percent
of net income from the property, before depletion .
The cost depletion is limited to the adjusted basis
depletion sustained. For each property, the ''allowable"
depletion is the higher of percentage or cost depletion,
indicated in the tables as allowable percentage de-
pletion or allowable cost depletion .

Business receipt s

Business receipts include the total receipts from sales
and services less allowances, rebates, and returns .
Business receipts reflect the income from the principal
activities of the firm . They exclude incidental income,
such as rents and interest, and investment income
(which will, in some instances, include income from
mining), except where this income is from a principal
business activity .

Capital stock and net wort h

Net worth, in general, consists of capital stock and
surplus . The capital stock, in turn, consists of common
and preferred stock issued as shares of ownership in
the corporation . Net worth and capital stock are shown
in this report only for corporations in the Mining and
Petroleum refining industries .

2ID-254 0 - 66 - 3

Deductions exclusive of depletion. total

This is the total of allowable deductions from gross
income from mineral properties, from which are de-
rived net income and the fifty percent of net income
limitation . For purposes of this report, total deductions
consist of the following : Exploration ; development, in-
cluding intangible drilling and development costs for
oil and gas ; dry holes on oil and gas properties ; de-
preciation ; operating expenses ; taxes ; and overhead
and other . Also see : Deductions on nonproducing prop-
erties .

Deductions on nonproducing propertie s

Deductions on nonproducing properties include costs
for exploration and development, abandonment losses,
and dry-hole expenditures, on properties found un-
productive, where the costs cannot be recovered through
depletion . These deductions are permitted the tax-
payer in computing the net income subject to tax al-
though, they are not used for purposes of computing
the 50 percent of net income limitation .

These expenses are incurred as a result of geo-
logical and geophysical investigation, where these in-
vestigations do not lead to acquisition or retention of
mineral properties or leasehold interests . They may
also come about through the surrender of leases and
royalties before their costs are recouped. The greater
portion of these expenses are incurred in the search
for oil and gas .

Excluded from these deductions, and other portions
of the study, are expenditures pursuant to payments
for exploration, development, and mining for national
defense purposes under section 621 of the Code .

Depreciation

Depreciation is an allowance for the wear and tear
of equipment. For equipment used in the extraction
or mining process, depreciation is one of the expenses
taken into consideration when computing net income
for purposes of the 50 percent limitation . Those costs
of exploration and development which are capitalized
and involve purchases of depreciable assets are re-
covered through depreciation allowances .

Development expense s

These are expenses incurred during a specific tax-
able year for the development of a mine or other
natural deposit, excluding expenditures for property
subject to depreciation . Development expenditures, in
contrast to exploration expenses, are those made after
mineral deposits are shown to exist that would justify
commercial exploitation. The expenditures may be de-
ducted currently or deferred and deducted ratably with
production .

11
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As shown in this report for oil and gas properties,

development expenses are "intangible'' drilling and
development costs (IDC) of oil and gas production .
IDC include those costs associated with : Drilling,
shooting, and cleaning wells ; ground clearing, road
making, surveying, and geological work to prepare for
drilling ; and other expenses necessary for drilling
wells and preparing them for production . These costs
are intangible in the sense that the expenditures do
not result in an asset which could be sold or salvaged
for another purpose . Taxpayers may choose to capi-
talize these costs in depletable and depreciable asset
accounts but this option is seldom used.

Dry-hole costs for oil and gas

Taxpayers are permitted to expense dry-hole costs
as incurred . If the dry holes are encountered on other

-wise producing properties, the costs are included a
-mong those deductions from gross income which enter

into the computation of the 50 percent of net incom
limitation on allowable percentage depletion . Dry-hole
costs on nonproducing properties are included in the
item, "Deductions on nonproducing properties" availa-
ble in this report only for individual and corporation
returns .

Taxpayers electing to capitalize intangible drilling
costs may also capitalize dry-hole costs . This option
is, in fact, seldom used by taxpayers .

Exploration expense s

Exploration expenses are incurred while ascertaining
the existence, extent, location, and quality of mineral
deposits, prior to the development stage of the mine
or deposit. The deduction for exploration expenses al-
lowed to the taxpayer may not exceed $100,000 in any
one year with an overall lifetime limitation of $400,000 .
Exploration costs may be currently expensed or set
up as deferred expenses and deducted ratably as the de-
posit is exhausted . Costs in excess of the limitation
must be capitalized in depletable and depreciable asset
accounts .

The deduction for exploration expenses, incurred 'in
the acquisition or retention of a mineral interest, is
not allowed on oil and gas properties . These costs in-
clude but are not limited to expenses of geological
and geophysical investigations . They must be cap*

-talized and recovered through depletion unless the
results are unsuccessful . If unsuccessful, they may
be written off as losses when the property is found
worthless and abandoned. These losses are included
in the item "Deductions on nonproducing properties . "

Fifty percent of net income before depletio n

Allowable percentage depletion may not exceed 50
percent of the net income before depletion from the
mineral property . This limitation is computed for each
separate property . The limitation precludes the taking
of percentage depletion for properties on which net
losses have been sustained . This item, as shown in
this report, appears only in the tables for partnerships .
Since these tables provide data for groupings of like

properties- . some of these with net profit, some with
net loss--the 50 percent amounts may appear for
groupings on which separate property losses exceed
profits .

Fractional working interest s

Co-owners of an unincorporated organization engaged
in the joint production or extraction of minerals may
elect, under section 761(a) of the I .R . Code, to exclude
the organization from the partnership provisions of
the Code . When the election is made, each co-owner
reports on schedule C of the Individual Form 1040,
his share of income, expenses, and depletion . Although
fractional working interests are not counted as busi-
nesses for purposes of the annual Statistics of Income
reports, depletion data for these interests are included in
this report .

Gross income from mineral propertie s

Gross income from mineral properties is the income
before deductions from the sale .of ores and minerals .
Generally, gross income is equivalent to the repre-
sentative market or field price at the mine or well,
i .e., from the mining or extraction process . However,
except in the case of oil and gas, gross income also
includes certain treatment and transportation values
added.

Minerals used in the manufacture of cement, e
limestone, and clays, were the subject of legislation
in 1960 and 1961, partly retroactive in character .
This legislation clarified the treatment processes con-
sidered as part of gross income . Some taxpayers' re-
turns for 1960 reflected provisions of this legislation.
In addition, the returns for which depletion information
was obtained from the Treasury Depletion Survey showed
amended tax information resulting from this legislation .

As used in this report, gross income for operating
interests excludes royalties or other payments by the
taxpayer to nonoperating interests . Royalties, and other
payments if subject to depletion, constitute gross income
for taxpayers with nonoperating interests . When non-
operating income was reported by the taxpayer along
with operating income as part of the total receipts of
a business, and the amounts were not allocated as to
the type of interest, combined amounts were entered
as gross income for operating interests . When two
different types of minerals were reported on depletion
schedules, each subject to a different percentage rate,
and the depletion deduction or other deduction items
could not be allocated among the different types of
minerals, the information was entered under the appli-
cable rate and mineral producing the largest gross
income.

When computing gross income and the depletion al-
lowance, the "property" is considered as each separate
interest held by the taxpayer in each mineral deposit
in each separate tract of land . Taxpayers, however,
have been permitted to aggregate and form as a single
property for tax purposes, mineral deposits and wells
included in a single lease or acquisition, or which
constitute a single "operating unit." An operating

unit refers to a producing unit, and not to an admini-
strative or sales organization . Mineral deposits or
wells may be considered as part of an operating unit
when they have common operating personnel, supply
and maintenance facilities, processing or treatment
plants, or storage facilities . Nonoperating interests may
also be aggregated where the taxpayer shows he will
sustain a hardship if the interests are not treated
as one property .

Provisions of the Revenue Act of 1964, however,
generally preclude taxpayers from combining an opera-
ting interest in oil and gas in one tract of land with
a similar operating interest in another tract .

Income subject to ta x

This is the amount upon which the corporation in-
come tax was imposed . This amount may be smaller
than net income since most corporations were allowed,
in addition to the deductions used in determining net
income, certain additional deductions for : Net opera-
ting loss carry-forwards, dividends received, dividends
paid by certain public utilities, and the special de-
duction for Western Hemisphere trade corporations .

Income ta x

Corporation income tax is the gross amount of lia-
bility reported on the tax return before credit for
foreign taxes paid or accrued . It consists generally
of normal tax, surtax, and alternative tax, and includes
the two percent additional tax on consolidated returns .
When the foreign tax credit was taken, the alternative
option, a business deduction from gross income for
foreign taxes paid, could not be taken in computing
taxable income .

Income tax after credit s

Income tax after credits is the amount of individual
income tax computed on taxable income le ss the follow
ing credits : Taxes paid at the source on tax-free
covenant bond interest and credit for partially tax
exempt interests ; the dividends received a d retire-
ment income credit ; the "throwback tax credit" allowed
the recipient of an accumulated distribution from a
complex trust ; and the credits for income tax payments
to a foreign country or U .S . possession . The self-
employment tax and taxes withheld or prepaid were
disregarded for this purpose . However, the income
from nonoperating interests, since it normally does
not constitute the conduct of a trade or business for
purposes of the tax, is generally exempt from the
self-employment tax.

Taxpayers deriving income and claiming depletion
on oil and gas properties are often sellers of such
properties . The surtax on gains from certain sales
of these properties is limited to 30 percent of the
selling price under section 632 of the Code . Since
this normally results in a higher tax than would other-
wise apply under the alternative tax on net long-term
capital gains, its application is usually restricted to
short-term gains arising from sales of oil and gas
properties .

Income yea r

The income year covers accounting periods ended
from July of one year through June of the next . For
example, statistics shown in table A for 1962 are
from tax and information returns filed with the Inter-
nal Revenue Service for accounting periods ended July
1962 through June 1963 . The overwhelming majority
of individual returns, most partnerships, and about
one-half of the corporation returns have accounting
periods ended in December .

Industrial classificatio n

IncThe industrial classification used in Statistics of
ome conforms to that in the 1957 edition of the

Standard Industrial Classification Manual of the Office
of Statistical Standards, Bureau of the Budget, Ex-
ecutive Office of the President.

The Standard Industrial Classification has beenapplied
on a legal entity or ownership basis for the Statistics
of Income series . The definitions in the Standard In-
dustrial Classification were used. Certain combinations
were appropriate since the Standard Industrial Classi-
fication contains more than 900 industries . In this
report, data are furnished only on an industrial division
basis for sole proprietorships and partnerships except
for two industrial groups within Mining . In addition,
fractional working interests held by individuals are
separately identified . Data for corporations are fur-
nished for industrial groups selected as those in which
depletion allowances were of greatest magnitude .

Each business return or schedule was classified
according to the business activity accounting for the
largest percentage of receipts . For example, although
a corporation, or partnership may have numerous activi-
ties, the return was classified in the single activity
which meets the above criterion . Each sole proprietor-
ship (Schedule C or F, Form 1040, or the taxpayer's
equivalent schedule), was classified separately according
to each business schedule except that multiple schedules,
filed with a single return, for separate businesses within
the same industry, were combined and counted as one
business.

Net income, or loss. before depletion

Net income, or loss, before depletion is defined as
gross income from mineral properties less all allowa-
ble deductions except depletion . Where a net loss has
been sustained on a property, whether that property
is the result of an aggregation or not, the fifty percent
of net income limitation precludes the taxpayers from
taking percentage depletion for that property .

Nonoperating interest s

Nonoperating interests are those held by taxpayers
who receive income from royalties, production pay-
ments, net profits interests, and similar arrangements,
but who have no obligation for the expenses of operating
the property .

A royalty interest is a right, entitling the owner to
a specified fraction, in kind or value, of the production
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from the property . A production payment provides the
holder with a stipulated fraction of production for a
limited period of time or until a specified sum or
number of units of production has been received, which
in any event must terminate before the economic life
of the property . A net profits interest is similar to
a royalty in that it is a share of production, but differs
in that the share is measured by the net profits from

the property . Nonoperators receiving income from these
interests treat the amounts received as the gross in-
come from mineral properties and compute depletion
on these amounts .

However, the sale of royalties and "in-oil" payments
(production payments are used primarily for oil and
gas) are treated differently . Royalties are considered
to represent a share of a capital asset ; in-oil payments
are an assignment of future income . The sale of a
royalty can qualify for capital gains treatment but the
sale of the in-oil payment does not qualify if the seller
retains an interest in the property from which it was
created. The differential treatment is given sinceroyal-
ties cover the life of the property : in-oil payments are
limited in time, money, or barrels of crude, terminating
before the economic life of the property . Sellersof in-oil
payments which result in ordinary income sometimes
treat the income arising from the sale, in installments
under section 453(b) of the Internal Revenue Code .

In many instances, holders of nonoperating interests
may deplete for tax purposes lease bonus and advance
royalty payments which they receive although no pro-
duction has occurred to deplete the property in a
physical sense . Generally, where it has become evi-
dent that no actual production is to take place and the
lease is abandoned without production, depletion al-
lowances must be restored to income in the year of
abandonment .

Operating expens e

These are the expenses incurred in the actual opera-
tion of the property. Operating expenses are, in e s_
sence, production costs and include such items as
labor and supervision, repair and maintenance of equip-
ment, and power costs in connection with pumping opera-
tions . In cases where the depletion schedules did not
contain detail on the various types of expenses encoun-
tered by operating interests- -e,g ., development, e x_
ploration, dry holes- -unidentified amounts were tabulated
as operating expenses . For operating interests then,
amounts shown in this report as development, explora-
tion and other expenses are somewhat understated . To
the extent they are understated, operating expenses
are overstated .

Operating interests

Operating interests, often called working interests,
are held by those taxpayers who, in addition to re-
ceiving a share of income from mineral properties,
are burdened with the obligations of development . Most
commonly, these interests are created through a lease
arrangement whereby the operator or lessee may pay
the landowner or lessor a royalty, i .e ., a share of

production, a bonus, and annual rents or delay rentals
until such time as the property is producing (and
royalties paid) or the lease is abandoned . Operating
interests, thus created, may be further burdened by
the sale or reservation of royalties and production
payments .

Overhead

Overhead expenses are the fixed expenses associated
with mineral properties, generally present whether the
properties are producing or not . Taxpayers must charge
to their separate mineral properties, a fair proportion
of overhead deductions claimed in the return for such
items as interest on borrowed funds for development, bad
debts, dues, office expenses, etc . Where taxpayers'
schedules identified taxes among other overhead ex-
penses, the amounts are shown separately in this

report.
Since holders of nonoperating interests do not bear

the costs of developing and operating the prope~rty,
taxes other than on production, and overhead are gen-
erally their only deductions on mineral properties .
However, a holder of a net profits interest would not
receive a payment unless there were a net profit on
the property and in this sense bears a share of the
development and operating expenses . In cases where
the depletion schedules did not indicate the nature of
expenses encountered on nonoperating interests, the
amounts were tabulated as ''overhead and other . "

Percentage depletion at statutory rat e

This item, for purposes of this report, approxi-
mates the product of the gross income and the statutory
percentage rate for the mineral or class of minerals
shown in the tables . In those instances where deple-
tion schedules did not separately identify minerals
subject to different percentage rates, the data were
shown for the mineral or class of mineral accounting
for the largest share of income . Consequently, there
are slight discrepancies between the percentage de-
pletion on gross income, obtained or imputed from
depletion schedules, and the actual product of gross
income and the rate indicated . See text discussion--

"Computation of the Depletion Allowance" .

Property groupings

As used in this report, a property grouping refers
to gross income, deductions, and depletion reported
by a taxpayer for minerals with the same statutory
percentage depletion rate . For example, if a taxpayer
were claiming depletion on both sulfur and uranium,
each of which has a 23 percent depletion rate, the
amounts for gross income, deductions, and depletion
for each of the two minerals would each be combined
and shown in the tables as a single property grouping--
i .e ., minerals with a 23 percent rate . If the taxpayer
were also to claim depletion on brick and tile clay,
this would constitute a separate property grouping
since a five percent rate applies to brick and tile clay .

Similarly, fractional working interests were treated
as a single property grouping irrespective of whether
taxpayers reported a single interest of perhaps 3/64
of a mining property, or with many larger size in-
terests--unless these were interests for minerals hav-
ing more than one depletion rate . If this were the
case, the interests for each mineral or group of min-
erals with a particular percentage rate constituted a
separate property grouping . In fact, however, almost
all fractional working interests were on oil and gas
properties and only 12 returns with fractional interests
reported depletion on minerals with more than one
depletion rate .

Statutory percentage depletion rate s

This item refers to the rates established in the I .R .
Code for computing percentage depletion . These rates
are as follows :

(1) 27 .5 percent, oil and gas wells .
(2) 23 percent, sulfur and uranium, and, if mined

in the United States, asbestos, bauxite, and the ores
of the metals cobalt, lead, manganese, mercury, nickel,
platinum, thorium, tin, titanium, tungsten, zinc, and
more than 20 other strategic minerals .

(3) 15 percent, certain clays, asphalt, vermicu-
lite, and metals not covered by (2) above.

(4) 10 percent, asbestos (if not covered by (2) above),
coal, lignite, salt, and perlite, brucite, and woliastonite .

(5) 5 percent, brick and tile clay, gravel, sand ,
clam and oyster shells, peat, pumice, sand, scoria,
shale, rough stone, and certain brine well products .

(6) 15 percent, all other minerals except soil ,
sod, dirt, turf, water, or mosses, or minerals from
sea water, the air, or similar inexhaustible sources .

Two exceptions are made for this last group. Som e
of these minerals may be listed in (2) above if pro-
duced in the United States. All of these minerals, in
addition, are subject to a use test, i .e ., they are re-
stricted to the 5-percent rate, whether-or not domes-
tically produced, when used for purposes comparable
to common sand, gravel, or rough stone .

Clays were the subject of specific legislation in
1960 and 1961 which contained criteria for determining
whether a 5 or 1S percent rate were to apply .

Percentage depletion and the 10 percent rate are
not allowable with respect to coal when the income is
treated as a sale under section 631(c) of the Internal
Revenue Code . Since 1964, a similar provision applies
to the 15 percent rate for iron ore .

The 27.5 percent race is on production from oil and
gas ''wells ." Lower depletion rates apply if oil and

gas were to be obtained from other sources, e .g .,
shale deposits .

Taxable incom e

Taxable income is equal to the adjusted gross income
reported by individuals less deductions, standard or
itemized, and personal exemptions . Amounts shown in
this report are only positive amounts upon which the
income tax before credits was computed . Whenever tax-
able income was a negative amount, producing no tax,
it was disregarded. This occurred on some, but not
all, nontaxable returns .

The class intervals used as a classifier for taxable
income coincide with the taxable income brackets of the
three income tax rate schedules applying to : (1) sepa-
rate returns of husbands and wives and returns of single
persons not head of household or surviving spouse : (2)
joint returns and returns of surviving spouse ; and(3) re-
turns of heads of households .

Taxes

This deduction includes those taxes paid or accrued
on mineral properties during the course of the year.
Normally, operators of mineral properties will d~duct
from the amounts due holders of nonoperating interests,
the prorata share of production and severance taxes
levied by the state, remitting net amounts after the
deduction . Holders of the nonoperating interests add
these items to the amounts received to determine
gross income and percentage depletion, further claim-
ing these taxes as a deduction from gross income .
State income taxes allocable to mineral properties are
also included in the deduction for taxes .

Total assets

Total assets were those reported in the end-of-year
balance sheets in the corporations' books of account .
Total assets were net after reduction by accumulated
depreciation, amortization, and depletion, and by the
reserve for bad debts . Estimates were made for cor-
porations failing to report total assets based on data
from returns of comparable corporations . Classifica-
tion of returns with ''zero assets" is restricted to
(1) returns of liquidating or dissolving corporations which
have disposed of all assets and are filing final income
tax returns, (2) merging corporations whose assets
have been included in the returns of the acquiring cor-
porations, and (3) foreign corporations doing business
in the United States .
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ACTIVE CORPORATION RETURNS: NUNDRI AND PETROLEUM REFINING CORPORATIONS WITH DEPLETION
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1 clxna= ;6,mr.,.f(a)Reguk.$600ex~ption . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1-1 yox-elf 0 W. Eartal
cbe& ty fal .1 (b) Additional S600 exemption if 65 or over at end of taxable year . [] Yourself 0 Will:I-- I, included in this - i
firm, of IF she hod No income . I (c) Additional $600 exemption if blind at end of taxable year . . . . . 0 Yourself 0 Wife

2 . Ust Ant common of your children who - ------------------------- Enter nrmxarlaus~
q ..ilify ce; choplandernh I- oll hU&on
address if diffuntert of yel ----------------------------- ------------------------- - -- ----- - - -- - ---------------- noted ------- I.9

3 . Enter number of exemptions claimed For other persons listed at top Of page 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
4 . Enter the total number of exemptions claimed an lines 1, 2, and 3 . . . . . . .. ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

pkv- So" someampt! M.-b. :Me 11-Ity go-.-b-i- I i 1

UA

5. Enter all wages, salaries, bonuses, commissions, tips, and other compensation before payroll clecluctiont, (including my

O'co""
of expense spaccomt ot similar allowance paid by your employer am your ordinary and necessary business expenses. sea instructions. pp. 5-6.)
Employin's Nome Where Imported (City ad State) 0) W (b) Federal I .am. 7.

loser's Withhold
--- ----- - ------------------------- - I ----- - ------------ ---------------------------------
- - - - - ----------- ---------------- - --- - -- - - ----------------------------------------------- ---- - -- - -----
----------- - ------------------ - ------- - ------ - - - ------- - ---------- - ---------------

lumbar, troubles houre 0
6 . Less : Excludable "Sick Pay" in line 5 (S. Instructions, page 7. Aturcharisitlirmllaterrount.) . . .
7 . Balance (line 5 less line 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .
8 . Profit (or loss) From business from separate Schedule C . . . . . . . . . . . . . . . . . #
9. Profit (or loss) From Fanning fromi separate Sckedule F . . . . . . . . . . . . . . . . . *

10. Other income (or loss) From page 3 (Dividends, Interest, Rents, Pensions, aft.) .
11 . Adjusted Gross Income (sum of lines 7, 8, 9, and 10) . . . . . . . . . . . . . . . . . A

S -------------------

$ ------------------- :__ .
----------- - :

_ : ------------- ------------
-.-
s

thesod. socturityrta .
(FuA) withheld firson,
wciges exceeded S144
because you or your wife
had more than am mr,
player, see instructions,
P. 5 .

ae chande if amencedand "Herad of Household" 0, car "Surviving Widow or Widower" with clopenclum child [I (Suielmor-ticarrapp .7-111)
12. TAX on incomeon line 11 . (if line I I is under $5,000, and you do not itemize deductions, use Tax

Table on page 16 of instructions to find your tax and check here 0 . IF line 11 is $5,000 or more, or
2 and enter here the amount from line 9, page 2).if you itemize deductions, compute your tax on page i

FACSIMILES OF FORMS USED, 196 U

U .S . WIVIDUAL HICOME TAX RETURIllaaass-196 0
w0therTniabloYearBeginims ------ - ---------------------

IVA, Iodine . ... ....................
First reassou and hafthed

-------- -
14-
add" - -- - ------ ------- - --

--------------------------------------------------------------- - -----------------------
mo, or PeO.M,) (postal wonsurbon)

t
13. (a) Dividends received credit From line 5 of Schedule J . . . . . . is - - ------ -

(6) Retirement income credit from line 12 of Schedule K . . . .
14. Balance (line 12 less line 13) . . . . . . . . . . . . . . . . . . . . . . . . .
15. Enter your self-employment tax from .separate Schedule C or F . . . . . . . . . . . . . . . .
16 Sum of lines 14 and 15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

17 . (a) Federal tax withheld (line 5, Col . (6) above). Aftch Forms W-2, Copy B - - I S --- - ------------
$aMu"doorl) Of(6) Payments and credits m 1960 Declaration of Estimated Tax (is

District Director's office where paid --- - --_--_--- - ------------_-------------- - ------- - -- - ---
18. IF your tax (line 12 or 16) is larger than your payments (line 17), enter the nuil-ApeciE DuE here ii

Pay Insists wfththb~tO"l~nal latonorresiSouralce.11 ltiantMzi$LOD,VJ*rawnwitbKAMY~ L

19. If your payments (line 17) are larger than your tax (line 12 or 16), enter the cavaRpAyientaff here--)-
If Islas tbmn na, tin emwynwd ww be rehmftd only wpm applicistiom

120. Amount oF line 19 to be~ (a) Credited on 1961 estimated tax S ------------------- (b) Refunded S ----------

Did you receive an expense allowance or reimbursement, or charge expenses to your employer? . 0 Yes 0 N on. 6.
.0 uctiom .

9 "Yars," did you submit an itemized accounting of expenses to your employ.? . . . . . . . . . . . . . . . 0 Yes 0 N in,#

to,,or!r Do, d7.1 ;r,f .... . .. . b.fo~con ., as whi,ir a- if-. I I. y5, .11. 0--nd) Oil. . sap. I ass. ZT*,:.",Css a.- b:.-Y.. 13 He. If "rs-,--m-, , N
o

d .l. dw sonrolon - 'his mours. Itrommoral R..- Moral. who. th.

ln,I.dfZ omso m) am Inas I, ma,h. ran =me d
or

h . rat . =myl" ,hard,I. ,.6apal d"lows sores, th, proarillas of p"I., IN 'his - I y " sold to he bear .1 my know .

anal ballot 1. amad, sard if, bl, . pa-an Ihs, no I pow, also samatill krasad . oil th . 1,1woosils,
.a."al, 1 . lh.,;A- re,trilred I . be s.-d ::t*h1nNma of whish ha haa my knowfor 91.

ffmapm,ae . is-- mad don) &1. 1 . . I.[. raturs,
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For ars 1040.-1960 Page 3
IF INCOME WAS ALL FROM SALARIES AND WAGES, TEAR OFF THIS PAGE AND FILE ONLY PAGES I AND 2
Schedule A.-INCO ME FRO M D IVIDENDS (Income from Soviets (Building) and Loan Associations and Credit Unions should be entered as interest in Schedule B)
1 . Name of qualifying corporation declaring dividend (See instructions, page 11) ; T-A... . 1

(Indicate by(H), (W), (J)Whothousback It hold by hestranict, wife. . jointly)
----- ----------- - -- - -- - ---- - - - ------------ - -------- - ------------ - ------

----------- - - ------------ - ---------------------------- - -- - - -- - ----- - ------------ - -----------------------------
2. Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3. Exclusion of $50 (IF both husband and wife received dividends, each is entitled to exclud e

not rnore than S50 of his (Iter) own dividends) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
4. Excess, if any, of line 2 over line 3. Enter here and on line 1, Schedule J . . . . . . . . . . .
5. Name of nonqualif ing corporation declaring dividend ;y

----- - ---- ----------------- -----------------------------------------------------------------------------------------
6. Enter total of lines 4 and 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Schedule B~INCOME FROM INTEREST (This Includes Interest credited to your accouni)

-man, of payer Amount Name of paye r

- - - --------- ------------------- --------- - -------

A ...I

Enter total here
Schedule D Summary.-GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY
1 . From sale or exchange of capital assets (From separate Schedule D) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
2 . From scile or exchange OF property other than capital assets (From separate Schedule D) . . . . . . . . . . . . . . . .
Sche ule E~INCOME FROM PENSIONS AND ANNUITIES (See Instructions, page 12 )Fort 11-Calinsond R .I.

1 . Investment in contract . . . . . . . . . . . .
2 . Expected return . . . . . . . . . . . . . . . . .
3 . Percentage of income to be excluded

(line I divided by line 2) . . . . . . . . .

S .

%

4. Amount received this year . . . . . . . . .
5 . Amount excludable (line 4 multiplie d

by line 3) . . . . . . . . . . . . . . . . . . . . . .

$ --------

--------------- - -------

------------------ - -----

S

s ----------- -------

6 . Taxable portion (excess of line 4 over line 5) . . . . . .
Part 1-foon, "or, awrosm's, Nor saronesons on . fass"a" saw ssat ame "M somas sox-fros warob. tonas fro-If you, cost was Why r-erod in prior soon, enter th, total amount recomed in line 5 minins 'fin I fhrouith 4.
1 . Cost of annuity (amounts you paid) . . S ~ --------------- 4. Amount received this year . . . . . . . . . 1$
2. Cost received tax-free in past years .
3 . Remainder of cost (line 1 less line 2) . S 5. Taxable portion (excess, if any, of line 4 over line 3) . .
Schedule G.-INCOME FROM RENTS AND ROYALTIE S

(I . Kind and location of property
outy whether f,nt a, royalty)

------

-----------------------
-- - - - - - - - - - -- - ----------------------------

- - - -- - -- - - ------------------ - --------------

- - - ------ - -----------

L Arnount .1-11or royalty 3: Dzirrocirstion (mollainch . [)or depletion 4. Rmildr, lfi:~IlrHamilton 1 5. Othmacrup.(.11.6 it mied U .0

1 . Totals . . . . . . . . . . . . . . . . . . . . . . . . . 1$ V 1$
2 . Net income (or loss) From rents and royalties (column 2 less sum of columns 3, 4, and 5) . . . . . . . . . . . . . . . .

--OTHER INCOME OR LOSSESSchedule H.

1 . Partnerships (name, address, and nature of income) ------------------------------------------------------------- --------------
--------------------- _-------------------- ------------ - -----------------------------------

2. Estates or trusts (name and address) --- - ---------------------- - - ------------- - ------- - - ---------------------- - ----------------
3. Other sources (state nature)--- - -------- ----------------- ------------------ - --- - - --- - ---------------- - -------

S -- - -------------

- ------------------------------------- - ------------------------------- Tolcal income (or loss) from above sources (Enter here and on line 10, page 1) . . . . . . . . . . . . . . . . . . . . .. 1$Islopossame of pripare, other thantoospasisr) (use
-N-76-1
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SCHEDULE C(Forrig IM )
U. S Treiriddry Departme:tlau'ral Rente"U" serric

FACSIMILES OF FORMS USED, 196 0

PROFIT (OR LOSS) FROM BUSINESS OR PROFESSIO N
(Compreat. BcW Security SeIf-Ezxp1aTndewat Tage, - Page 3) t 196 0

A. Businew name and location ------ - ----- - -------- - --------- - - - - - - - - - -- - - - ---------------------------------------------------------------- - ------------- -
B . Prin I Business Activity -------- - --------- --------------------- C

. E-,I.-'.Id,,Ub,.U,n Numb- ----------------------------.2) cnedunicreen,in,a)
1. Total receipts $ ----------- - - ----_-_----- less allowances, rebates, and returns $ ----------_-- ---------------
L Inventory at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1$ ----- -
3. Merchandise purchased law any itims; wiffichown

it= business for personal use S..... .. .... . . . .... . . . . . . . . . . . . . . . . . . . .
4. Cost of labor (do not include salary paid to yourself) . . . . . . . . . . . . . . . . . . . . . .
S. Material and supplies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
I. Other costo (explain in Schedule C-2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
7. Total of lines 2 through 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1$ ------- I ------ - - ---------
8. Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
9. Cast of goodur sold (line 7 less line 8) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
10. Grow profit (line 1 less byte 9) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

OTHER BUSINESS DEDUCTION S
It . Salaries and wages not included an line 4 (exclude any paid to youlanself) . . . .
12 . Rent on business property . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
13 . Interest on business indebtedness. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
14. Taxes on business and bustruess property . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
13. Lowers of business property (attach statement) . . . . . . . . . . . . . . . . . . . . . . . . . . .
16. Bad debts arising from sales or services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
17. Depredation (explain in Schedule C-1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
18. Repaturt; (explain in Schedule 0-2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

19. Depletion of mines, oil and gas wells, limber, etc. (attach achedular) . . . . . . . .
20. Amortization (attach st-toment) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
21. Other business expenses (aserplain in Sch-duls, Q-2) . . . . . . . . . . . . . . . . . . . . . .

$-- ..- - --------------------
. . . .... - ----- - - - ------- - --

2Z. Total of It- 11 through 21 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Z3. Netpuredfit(orlaw)(Inual0lessline22) . Enterhem; on line 24, page 3; and online 8, Page l, Form 1040 . .

Schedule C-1. EXPLANATION Cly DEDUCTION VOR DEPRECIATION CLAZKCI) ON LINE 17
1. Kind of Doonefty (it buildinge, rule mated"al which~=s~tmc~tedd)..bEcluderits,,d andad, ran do In bretv, y

2. Dataacquired
a3t. Coult'alf(Ebord.d. land)

& Method of rant..In, decades. 6. Rate 1%yet.,Of I % 7. Depredationfor thl. year

4. Depreciation al .
(* rI . Palo,

SCHEDULE P
(Posion 1040)

U.S. Treasury Idwartaraft
hiterrul a... Smadma
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SCHEDULE OF FARM INCOME AND EXPENSES
(Compute Social Security SaIE-Emplar-ent Tote On Page 3)

Attach this schedule to your Income Tax Return, Forgat 1040
1960

51

Business name and address --- - ------------------------------------------ - ----- - ----------------------------------- - --- - ----------------_--------_- --
1 rmspletran', ldaniffioa-Location of farm(s) and number of acres in each farm ------ - ---- - ---- _ ------------------------------ - -- - - ---- - -- I In- Nrnbau . U

--------------------------------------------------------------------------- - - - ---------------------------------- - ----------
(Staneaeaemagenthe rARYIEMt=I:RT""IElll....... .... .UO

I-. eal
. _ .

nalinuoullelow. D .-inel."Oth-ealea .11U.-Ineekbue& parrat saunh mlime ana Shdk D (rance 1040) )
SALES OF LIVESTOCK AND PRODUCE RAISED OTHER FARM INCOME

Kind Quantity 1. Amount ind uantity . Amount t... Amoun t
Cattle . . . . . . . . . $. ------------------ Dairy products . . . -------------------- dwa . ma'd for produce . . . . . --
-- --------------- ---------- --------------------- ggs ------------ --------- -------------------- achine work . . . . . . . . . . . . . .
Hardres . . . . . . . . ------------ Ment products - - - --------- ------------------ - reeding fees . . . . . . . . . . . . . . .
Mules . . . . - --- - ---------- --------------------- oultry, dressed - --------- ------------------- ood and lumber. . . . . . . . . . .
Sheep --- -- --- - ---------- --------------------- ool ------------ --------- -------------------- ther forest producrix . . . . . . . .
Swine- -- - - - ---------- -------------------- oney . . . . . . . . . . .. . . ---- ------------------- gricultural program pay.
Poultry -- - --- - ---------- -------------------- irup and sugar - --------- ------------------- ents. . . . . . . . . . . . . . . . . . . .
B. . . . . . . . . . . .. ------- -------------------- ther (specify) : --------- -------------- ---- atronage dividends, rebates

- ----------------- ------------------------- ------- - - ------------------- r -fund . . . . . . . . . . . . . .
- ----------------- ----- - - --------------- ---------- --------------

.
Other (specify) :

Cotton, - - - - - - - - ---------- -------------------- ---------------------- --------- ------------------- ------- -
Tobacco ------- ---------- -------------------- ----- - --- ---- - ----- --------- -------- ---------- -------
Vegetables . . . . - -

-- - -- - - ---
------ - -

Fruits and -to . I---- ---- - - - ----- - - ------------------------------- -----
Total of Calumny 1, 2, and 3. Enter hem and cyn line I of summary below . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 $

SALES OF PURCHASED LIVESTOCK AND OTHER PURCHASED ITEM S
Destriphim

----------------------------------------------------------- - - --------- - ----------
- --------------------------------------------------------------- - ------------------

---------------------------------
------------------------------------------------- -------------------- ---------------

b.Datearquired

--- - -------------
------------------
-----------------
------------------

t,Amounittanewed

$ ------------------
--------------------
--------------------
----------------- --

d.Costarotherbotis

$ --------
-------- -----------

------------------- - -- --------------------------------------------- - -- ----------- I ------------------------------------------------- - ---------
Total (enter an line 2 of summary below) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . : . . . . . . . . .

FASUMI EXPENSES "It TAXABLE TICAA (5-(Do not lardithe rearearand or living
exposted . eadoursonnot .ftfitclabl . to smebuditan of term I . ..% amdo . team inuoramat.,mr.m. sbo~ no your dandling)

-7 - - - -- - ---- - ------------------------ - - -- - . ..... . . .
-7 --- - -- - ------

Additional first year depreciation (attach statement) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

EXPENSE ACCOUNT INFORMATION

Enter information with reyard to yourself and your fiw
highenat paid emplaysets. njit, 'm the highest five
paid employees, *expendes a .7.1aancens must be
added to their salaries and wages. Hower"rtheiniounna.
tan need not be submitted for any employes, far whom the
combined amount is less than $10,000, or for yourself if

11 - on 23,
above, is

Tomwth:qn~$l~0,0~~Wmsotr~uar.upipwc4lie 2, for definitiort
of "expense account" .

Name UP—-.at U.I . end War.
Owner . . . . . . . . . . . . . . . . . . . . . $ ------- - ------------ _
1 - -- - ------- - ------ ------ - -------- - - - -------- $ ------- --
2. --- ------ - ---------- ------
3 - -------- - - - - - ---------- -------------- - - - ------ ------
4. ------------------ ------- ---- -
5

ADDrTWNAZ VMORMATION
Did you claim a deduction far expenses connected with : (If antrarer to any cruestiono is "YES," check applicable borrow within that questiar.)
D. A hucting lodge 0, working ranch or farm 0, fishing 0 YES

comp, El mort property 0, pleasure boat or yacht [1 E] NO
or other similar facility 0? (Other than where the
operation of the facility was your principal business .)

E. Vocations far owner or employees, or members of 0 YES
their families? (Other than Vacation pay reported an 0 NO
Form W-2.)

r. The leasing, renting, or Ownership of a hotel goods or 0 YES
suite C], apartment 0, or other dwelling 0, which was [I NO
wed by you, your customs=, employees, or members
of their families? (Other than wer by yourself or
employees while in business trawl status .)

C . The attendance of members of your family or Your em. YES
ployeree fandillea; at conventions or business meetings? NO

Iftow 1. Amount It- Z. Amount it-

Labor hired . . . . . . . . . . . $ ---------------------- Veterinary, medicine . . . $ ------------------------ Freight, trucking . . . . . .
Feed purchased . . . . . . . . Gasoline, fuel, oil - - --- ------------------------ Amortization . . . . . . . . . .
Seed, plants purchased - - - ----------------- Storage, warehousing -- ------------------- __ Conservation expenses .
Machine Taxes. . . . . . . . . . . . . . . . .... . ----------------- Other farm expenses
Supplies purchased . . . . . .. Insurance ------------ ------------------------ ( C*) .

speRepairs, maintenance --- ------------- --- - Fargo interest --------- -----------------
Breeding few . . . . . . . . . . .... --------------- ---- Utilities; . . . . . . . . . . . . . . ---------- --------
Fertilizers, lime - -- ---- --------------------- ------- Rent of farm, pasturage . . ..... . . - --------------- ------ - - - - - -------------

Total of Columns 1, 2, and 3. Enter hem and an line 4 of summary below (cash method) or line 6, page 2
(accrual method) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

NUMEMILMSET Or UCCOMM AND DEDUCTIONS--CASS RECEIPTS AND DtSBURX=MM METHOD

o.Profit(orkes)
- M

------------- ------

---------------- - --

$

3. Amount

$ ---------- -

$

1 . Sale of livestock a produce rm .= ~ 1 . Fargo expenses (from above) . . . . . . . . . . . . ............. . . - -----m . . . . . . . . . 7 .
and other farm

$
----- - -------------

- ---

Depredation (from page 2) . . . . . . . . . . ---------- - -
Z . Profit (or loss) an sale of purchased live- 6 . Other farm deductions (specify) :I

stock and other purchased iterm . . . . ... .....
3 . Gross Profits* . . . . . . . . . . . . . . . . . $ T . Total Deductions . . . . . . . . . . . . . . $
S . Net farm profit (or law) (line 3 minus line 7) . Enter hem and on line 9, page 1, Fortgn 1040. Make you r

computation of self-ernployment income and the saafi~emploryment tax an page 3 of this schedule . . . . . . . . . $
le-nada-



52 FACSIMILES OF FORMS USED, 196 0

DEPRE IATION (a- 1-.ti-) Peg, 2(Do suall Lamisside annessesity aneve cand "Four thasonsfor

--" Is IF d-Itivog, Ift texculadleganins, soad glas, I.- -d I., Peons-.1C J

1 . Kind of property
IF

buildings, state materia lat
omich coantuctInd) . Enlace land and othermIndoprocialue p

,county.
2. Date Accused ic 'Iud :th.lb, I3. Colt asI

lead)
alla.o,'T7"O

a' 3`0`able) I, prior you"

5 . Method If Comput-
Ing dBiFfecaut'Go

6. Rate (-/ )1,10 (years)
OF

7. Due, it,.Ft . ,
OF, yea,

---------------------------------------------- -

---------------------------------------------- -

- - - ---------- - ----------------------------- -

----------------------------------------- - -----

--- - ---------------------------- - -------- I --- -

- --------------------------------- - -----------

--- - -------------------------------------------

----------------------------------------------- -

------------------------------------- --------- -

----------------------------------------------- -

---------------------------------------------- -

--------------------------------------------- -

------------ - ----------------------- -------- -

---------------------------------------------- -

--------------------- ---- - ---- I ------- -

-------------------------------------------- -

---------------------------------------------

---- - --------------------------- -------------

--------------- -

--------------- -

------------------- -

------------------- -

----------------- --

-------------------

- ------------------

--------------------

--------------------

--------------------

--------- - ---------

--------------------

--------- - ----- ---

----- - ------------

-

-----L------------- -

------------------- -

------------------- -

--------------------

$ ------------------

--------------------

--------------------

------- ------------

------------------- -

------------------- -

------------------- -

------------------- -

---- -- ----------- -

------------------- -

------------------- -

------------------ -

----------- ------- -

------------------- -

------ - ---------- -

------------------ -

------------------- -

--------------------

$ ----------------- -

------------------- -

------------------- -

------------------- -

------- ----------- -

------------------- -

----------- - ------ -

------------------- -

------------------- -

------------------- -

------------------- -

--------------------

--------------------

--------------------

--------------------

--------------------

--------------------

--------------------

---------------------

--------------------

--------------------

--------------------

--------------------

--------------------

--------------------

--------------------

--------------------

------------------- -

------------------- -

------------------- -

-------- ---------- -

------------------- -

----- - -- - -------- -

------------------ -

------------------- -

--------------------

--- - -----------

----------------

----------------

----------------

----------------

----------------

----------------

----------------

----------------

----------------

----------------

--------------- -

--------------- -

--------------- -

----------- - -- -

--------------- -

--------------- -

----------------

$ ----------------- -

------------------- -

------------------- -

------------------- -

------------------- -

------------------- -

------------------- -

--------------------

--------------------

--------------------

-------------------I

--------------------

--------------------

--------------------

--------------------

--------------------

--------------------- ------------------

Additional first year depmciation (attach statement) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I
Total (enter on line 5 of summary an page I (cash method) or line 7 . below (accmal method)) As

FARM INCOME FOR TAXABLE PERIOD-ACCRUAL ME~O D
I as(D, Issue i-WILO sadear of licst-k held fen, daudi b-aultser, OF, 4", Fp-, Fre-s, -.h sulas - Schaudl. D fr- 10401,

ound events them hem "Oho hansd .1 b-imusing I -a" eseens. )

Owtip"n(Kind of Wentock . crops,
or other products)

On hand at beginning of year Purchased during year 'Ingehal ,
Ha's Youdid

Co's ad a,
lost d ., .F g

Year
Sold during year On hand at and of year

Quantity Inventory voice Quantity Amount paid Quantity Quantity Quantity Amount received Quartity Inventory valu e

------------------------- -

----------------------- -

------------- - -- - -------

----------- - ------------ -

- - -- - ---- - -- - -- ------

-------- - -

---------- -

--------- -

----------

-----------

$ --------------

----------------

--------- - ----

------------

----------------

-----------

-----------

---------- -

----------

-----------

$ ------------- -

--------------- -

----------------

---------------

----------------

----------- -

----------- -

----------- -

----- ----- -

---------- -

----------- -

----------- -

----------- -

------------

- ----------

---------- -

-----------

-----------

-----------

------- ---

$ --------------

----------------

--------- - -----

----------------

----------------

-----------

---------- -

-------- --

- - --------

-----------

$ ------------- -

----------------

----------------

---------------

--------- - - ---
------------------------

-------------------------

---- - ---------- - - -----

--------------------- - -

-------------------------- I

Tcstcahs . . . . . . . . . .

-----------

----------

----------

---------------

. . . . . . . .

--------------- -

--------------- -

------------- - -

-------- -------- -

$ --------------

-- ------- -

---- I ----- -

---------- -

------- -----

----------------

----------------

----------------

----------------

$ - ------------

------------

------------

------------

---

- -------

----

------------

------ ----

------------

------------

------------

-----------

-----------

-----------

---------- -

-- --------

--------------- -

-- ---------- - -

--------------- -

------- - ------ -

-

$

---------- -

---------- -

---- ----- -

---------- -

-----------

--------------

----------------

--------------- -

-

$

-- -------------(Enter on Jim, 3) (Enter on Hatt) (Ent.- has III))_ (Ent-r1maI( .) f

SENOMARY OF INCOME AND DEDUCTIONS-ACCRUALL METHOD

I W . Inventory of livestock, crops, and products at end of year . $ ------------ ------ 6 . Fann expentres(from page 1] $ ... . . .. . ... _ . . . . . ....
W . Sales of livestock, crups, and products during year. ---- ------------- ------ 7 . Depreciation (it= above) . - -------------------- ------
W. Other fares income (specify) : 8 . Other farm deductions

-------------------------------------------------------- -------------- -

------------------------------------ I ------------ - -------------- ------------
--------------

----- - -------

------

------

(Specify) . --- ------ ---------

-------------------

-----

----- -

------------ ----------- ---------------------------------------------------- -2 . Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $-- ----------------------------------- ------------ - ----- ----- -
3 . Inventory of livestock, crops,

and P~~: .ucts at beginning of year . . . . . . -------------------
------ ----------------- -------- -

-------------------------- ---

------------------- -

-------------------

----- -

4 . Cost of livestock and products purcl -------------------- - -------------

l

--------------------

- ------during year . . . . . . . . . . . . . . . . .

-------------------- - ------ --

--- --

a . Gross prattle (line 2 minus the sum of lines 3 and 4)-, . 9 . -- Total Deductions . . . . $
-

10. Net fanss profit (or lours) (line 5 minus line 9) . Enter here and on line 9, page 1, Form 1040. Make your
computation of self-employment Income and the palf-employment tax an page 3 of this schedule . . . . . . .

fd-am-

raftm 1065
U. . T- seavent
Loss- a ...- .-

A . Dole coruce....d

B . C-ty 1, v,hi,th I-ctud

C . P &~b. .- .,h, ity
= -1 I.TL K)

Employer's identification Hapalber

FACSIMILES OF FORMS USED, 196 0

U.S . PARTNERSHIP RETURN OF INCOM E
(To Be Filed Also by Syndicates, Pools, Joint Ventures, Etc .)

roR CALENDAR YEAR 1960
as th- taxabl e
yew beginning --- --------------------- 1960, and ending ------ 19----

(PLEASE TYPE OR PRINT PLAINLY )

No ..

N-I., -d S-t

CIty, Wn, acm. ...be, St-

Lin. an d
Instruction fla. INCOME

1 . Gross receipts or gross sales - ---------------- Less: Returns and allowances ----- - ----- - --- - -
2 . Less: Cost of, Goods Sold (Schedule A) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 . Gross profit (line I less line 2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 . Income (or loss) from other partnerships, syndicates, st .. (Attach Statement) . . . . . . . . . . . .

S . Nonqualifying dividends (See Inst-tion 5) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6. Interest (fully taxable) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 . Rents (Schedule B) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

8 . Royalties (Attach schedule) . . . . . . . . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

9 . Net form profit (or loss) (Schedule F, Form, 1040) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10. Nei gain (or loss) from sale cr exchange of property other than capital assets

(from line 12, Separate Schedule D, Form 1065) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
11 . Other income (Attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

12. Total income (lines 3 through 11) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

DEDUCTIONS
13. Salaries and wages (other than

to
partners) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

14 . Payments to partnere-salaried and Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

15. Rent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

16

. Interest (Explain In Schedule C) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

17 . Taxes (Explain in Schedule C) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

18 . Losses by fim, storm, shipwr eck, or other casualty or theft (Attach statement) . . . . . . . . . . . .
19 . Bad debts (Schedule H) . . . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

20 . Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
21 . Depreciation (Schedule 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

22 . Amortization (Attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

23 . Depletion of mines, oil and gas wells, timber, etc . (Attach schedule) . . . . . . . . . . . . . . . . . . . .
24 . Other deductions authorized by law (Explain in Schedule 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-------------------------
------------i~~ -----------

53

1960

25 . Total deductions (lines 13 through 24) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . . . . . . . . .
26 . Ordinary income (or loss) (line 12 less line 25) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . .. . . . . . . . . . . . . . . . . . . . .

ADDITIONAL INFORMATION
D. Is any member of the partnership related by blood or marriage to any other member? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 You 0 No
E : Is any member of the partnership a trust for the benefit of any person related by blood or ma . riage to any other member? 0 Yes 0 No
r. Did the partnership, during the taxable year, have any contracts or subcontracts subject to the Renegotiation Act of 1951? 0 Yes El No

If "Yes," see General Instruction P and enter appropriate amount here . . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . . . . . . . . . $. ------------------- -
G . Did you claim Q deduction for expenses connected with: (If answer to any question is "YES," check applicable boxes within that question .)
1. A hunting lodge 0, working ranch or farm ED, fishing 0 YES 3 . The leasing, renting, or ownership of a hotel room or YES

counp, El, -Rcri property 0, pleasure boat or yacht 0. El No suite [3, apartment 0, or other dwelling 0, which was NO
or other similar facility 0? (Other than where the used by partners, customers, employees, or membens
operation of the facility was the partnership's principal of their families? (Other than use by partners or em.
business.) ployees while in business tmvel status .)

2. Vocations for partners or employees, or members of ED YES 4 . The attendance of members of partners' families or YES
their families? (Other than vacation pay reported on 0 NO your employeed families at conventions or business ONO
Form W-2.) meetings?

I declare under the penalties of perjury that this return (including any accompanying schedules and statement .) has been examined by me,
and to the best of my knowledge and belief is a true, correct, and complete return .

If
the ISturn is prepared by a person other than a partner

or member, his declaration is based on all the information relating to the matters required to be reported in the return of which he has knowledge .
Sign
hem - ------ - ------------- - -- - -------------------- ------------------------- -------------------- ----- - ------- - -------- - ---- ---- - -- - ---- - - ---- - -----

(Sic-l- If lpsr- ~ erub-) (1),st.)

- - - ---- - --------------------------------- -------------------- - ------------ - - - - -----------(Sus,,,Wra If pra,- the, th..--.r I, ...be,) (Addr-4 I-.f- (D-)
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"811 1120 U S . CORPORATION INCOME TAX RETURN-1960
10 .8 . Twwry, 0 ..r1wdft

I Rinnewe $-I..

.
.1011-T-N. Y., 11"In-ft ------------ -------------------------- Is-

No- Gh-k if 1his Is F. Poio. bon. revil, und Cod. No.X S,,i ork, (S_ ~ a

Nurob- end St,nnt
==-=- 0

C. P-1 H.I&- Co .
City or o- pornrl soon number, Sfot, D. Bropi.f,sr Id-fiffi-bon No. Enfs~ rofal- from lion 14,

Sch. L (nnn - 0) .

$ ------------------------- -
L Groes Receipts Law: Returns and allownfeces-- - --- ---------------------------- ----- -
Z . I- : Cost of goods sold (Schedule A) andlor operations (Attach Schedule) . . . . . . . . . . . . . . . . . . . . . .
3 . Grass Profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..
4. Dividends (Schedule C) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
S. Interest on obligations of the United States, etc . i ad ron A-Unt of I Lers: Am,11,ableof $

(a) Prior to 3-1-41-(1) U .S. savings and I_ Wer"t ond remm
owned in excess of the principal amount

$5,

(2) obligations of a U.S . instrumentality . . . . . . . . . .

.

. . . . . ...... -------------- --------. ..... . . . . ..
(b) After 2-28-41, by U.S ., any agency or Instrumedatlity .. - - ----- ---------

W 6. Other interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
0 7. (a) Rent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.... .. . . . . -----------------

(b) Royaltile. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . ----------------------------- -8. Net gains Possons) (from separate Schedule D) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. - - - --------------------------
9. Other income (Attach schedule) . . . . . . . ; . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10. TOTAL income, lines 3 to 9, inclusive . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I

11 . Compensation of officers (Schedule I,) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
12. Salaries and wages (not deducted elsewhere) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . .
13 . Repaim (Do not include cost of improvements or capital expenditures) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
14. Bad debts (Schedule F) . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
IS . Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....... . - ------ - -- --

16 . Taxes (Schedule B) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
17 . Intmk. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . E .. . . . . . . . . . . . . . . . . . . . . . . . . . .

.
. . . . . . . . . . . . . . ...... .

U1 18. Contributions or gifts paid (Attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . ..
Z
0

19 . Losses by fire, storm, shipwreck, or other casualty, ar theft (Attach schedule) . . . .. . . . . . . . . . . . . . . . .
. .. . . ... - ---------

- - - ------ -
20 . Amortixation (Attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... - - ------------
21 . Depreciation (Schedule G) . . . . . . . . . . . . . . . . . . . : .

.
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...

IL Depletion (Attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...
23 . Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . - ----------
ZL Amounts contributed under . (a) Pension, profit-sharing, stock bonug, annuffty plans fees Instr.) . . . .

---- - -------
.. . .. . . ..... ....

W Other employee benefit plane (dee instr.) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - ------- - -----------
29. Other deducrumes, (Attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

26 . TOTAL deductions in lines 11 to 25, inclusive . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
27. Taxable income before net operating low deduction and special deductions Pine 10 less line 26) -- - ----------- - ---- - - ------------ -
ZL L-Net operating few deduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

29. Taxable income before special deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ------- - --------------------- -
30. Special deductions (Schedule D . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

1 31 . Line 29 less line 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3L TOTAL income tax (from line 9, I= Computation Schedule, page 3) . . . . . . . . . . . . . . . . . . . . .
33. Credits; (a) Tax paid with application for extension of time in which to file . .

(b) Payments and credits on 1960 Declaration of Estimated T.. . . . . . . . .
34 . If tax (line 32) is larger than payments (line 33), the,balance is TAX DUE. Enter balance here--)w
3S . If payments Pine 33) ans larger than tax Pine 32) . . . . . . . . . Enter the OVERPAYMENT here----3~
36 . Enter amount of line 35 you want: Credited on 1961 estimated tax ------- - ----- - ----- - --- Refumded

SIGNATURE AND VERIFICATION (See Irurtruclikon E)
I declare under the penalties of perj t this return (including any accompanying schedules and statements) has been examined

byrneamd to the best ofmy knowledge onlvd llioef is a true, correct, and complete return . Ifthomtumisprep~dbyap~nothrthanthe
taxpayer, his declaration is based on all the information nelating to the matters required to be reported in the return of which he ban knowledge.

COM-OPATE
SEAL -- - --- - - - - ------------------------- ----- - -(NaW Md.)

------- - ------------- - ------------------
- --------------dzwd~yrw ii';; ;r~;~Ww~---

FACSIMILES OF FORMS USED, 1960

F." 4

ASSETS

FACSIMILES OF FORMS USED, 1960

Sch.d .l. L-BALANCE SI1ktT§ (See
I ofIT . . . bl . V...s'

Tow

1. Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

2. Govt
'

obligations: (a) U .S. and Instrurneretcaftes;
(b) State, subdivisions thereof, etc. . . . . . . . . . . . . . . . . . .

3. Notes and accounts receivable . . . . . . . . . . . . . . . . . . . .
(a) Less: Reserve far bad debts . .

. . ***"********* 'C Inventories : (a) Other than laut-in, first-out . . . . . . . . .

(b) Lost-in, first-out. . . . . . . . . . . . . . . . . . .

S . Other current assets including short torm marketabl e
investments (Attach schedule) . . . . . . . . . . . . . . . . . . . .

6 . Loand; to stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . . .
7 . Mortgage and real estate locens . . . . . . . . . . . . . . . . . . .
8 . Other investments (Attach schedule) . . . . . . . . . . . . . . .
9. Buildings and other fixed depreciable assets . . . . . . . .

(a) Less : Accumulated annorti=tionand depreciation .
10. Depletable assets_ . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(a) Less : Accumulated depletion . . . . . . . . . . . . . . . . . .
11. Land (net of any amortization) . . . . . . . . . . . . . . . . . . . .
IL Intangible assets (ornortizable only) . . . . . . . . . . . . . . ..

(a) Leds: Accumulated ornorti=tion . . . . . . . . . . . . . . .
13 . Otherassets (Attach schedule) . . . . . . . . . . . . . . . . . . . .
14 . Total Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

LIABIWTIES AND CAPITAL
15 . Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
16 . Deposits and withdrawable sham . . . . . . . . . . . . . . . . .

17. Bonds, notes, and mortgages payable (maturing less
than one year from date of balance sheet) . . . . . . .

18. Other curnent liabilities (Attach schedule) . . . . . . . . . .

19. Loans from st ockholdera . . . . . . . . . . . . . . . . . . . . . . . . . .
20. Bonds, notes, and mortgages payable (maturing on e

year or more from date of balance sheet) . . . . . . . .21 .

Other liabilities (Attach schedule) . . . . . . . . . . . . . . . . .
22. Capitol stock : (a) Preferred stook ., . . . . . . . . . . . . . . . .

(b) Camm.n. stock. . . . . . . . . . . . . . . . . .
23 . Pad-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . . . .

24 . Surplus ns-eff, (Attach schedule) . . . . . . . . . . . . . . . . .

Z5. Earned surplus and undivided profits . . . . . . . . . . . . . .
26. Total Liabilities and Capitol . . . . . . . . . . . . . . .

End of Tuable Yu r

- A.. .t I T.W

Schedule M .-RECONCI
if

TAXABLE INCO
i
hfE AND ANALYSIS OF EARNM SURPLUS AND UND, IVIDM PROffTS

1 . Earned surplus and undivided
profits at end of preceding to ..
able year (Schedule Q . . . . . . . .

L Taxable income before net operai
ing Ioss deduction and special
deductions (line 27, page

3 . Nontaxable interest on;
(a) Obligations of a State, terri-

tc~yU i,,or a possession of the
d States, or any political

subdivision of any o the iore-
going or the Dist . of Columbia .

(b) Obli ;.tiand-fthsUnitdStates
issued on or before Sept. 1,
1917; all postal savings bonds .

4. Other nontaxable income (Attach
schedule) . . . . . . . . . . . . . . . . . . . . .S.

Charges against surplus reserve s
deducted from income in this re-
turn (Attach schedule) . . . . . . . . . .

Adjustments for tax purposes not
recorded on books (Attach sch.) . .

T . Sundry credits to earned surplus

8.
(Attach schedule) . . . . . . . . . . . . . .

Total of lines I to 7. . . . . . . .

Total distributions to stockholders charged to earned
surplus during the taxable year, (a) Cash . . . . . . .

W Stock
of

the corporation . . . . . . . . . . . . . . . . . . . . . . .
(c) Other property (Attach schedule) . . . . . . . . . . . . .

10. Contributions in excess of 5% linnittion . . . . . . . . . . . .
11 . Federal income and excess profits taxes . . . . . . . . . . . .
12. Income taxes of foreign countries or United States

Possessions if claimed as a credit in whole or in
part on line 6, page 3 I= Computation . . . . . . . . .

13 . imur=cep~i~paidonthelifaof=yoffimrorem-
playes, where the corporation is directly or indi.
rectly a beneficiary. . . . . . . . . . . . . . . . . . . . . . . . . . . .

14 . Unallowable intemt incurred to purchase or cam
tox-exempt interest obligations . . . . . . . . . . . . . . . . . .

is. Excess of capital losses oyff~ capital gains. . . . . . . . . .
16. Additions to surplus reserves (Attach schedule) . . . . . .
17. Other unallowable deductions (Attach schedule) . . . .
18. Adjustments for tax purposes not recorded on books

(Attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
19. Sundry debits to earned surplus (Attach schedule) . . .
20. Total of lines 9 to 19 . . . . . . . . . . . . . . . . . . . . . . .
21. Earned surplus and undivided profits at end of the

taxable year (Schedule Q (Line 8 less line 20) . . .

... . . . . . . . . ....... . . . . . .
------------------------
. . . . . . . . ........ . . .. .. .

-- - - - -------- -
-----------------------
... ... . .. . . .... .. . .. . ..
..... .. . .. . . ....... . .. ...
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TREAS RY DEPARTMENT
INTERNAL REVENUE SERVICE

(R.r. Mas. 1959)

FACSIMILES OF FORMS USED, 1960

DEPLETION AND DEPRECIATION DATA FOR MINES
AND OTHER NATURAL DEPOSIT S

Name of taxpayer ---------------------------------------------------------------------------------------------------

Page I

Address ------------------------------------------------------- ------------------------------------------ __ --- ----- - ------------------------

Filed in support of income tax return for calendar year --------------- ; fiscal year ended -----------------------------------------

This form indicates the information required for the average property . Any unusual agreements, contracts, or conve anew relied
upon should be evidenced by certified copies. Attach sufficient Schedules to explain all important items . Use a separate CID for Each
=y and furnish a tabulated summary . Data need not be submitted on this form but should conforce, to it. Furnish maps if

. Report production in the units ordinarily sold or paid for .
S~! Robelinpter I of chupt,r I of tlo- Internal R-onne, Code. of 1954 relativet to methods and Intses of computing depletion .

Name of property ----------------------------------------------------

Area acquired . . . . .. --------------------------------------------------
(Aams . M. ft.. .)

Mineral produced .- . -------------------------------------------------

Location and description ------------------------------------------

From whom acquired -------------_----------- ------------------
(Name sed ouldress )

Method of recovery -------
iF _.-

.. . ... .

Nature of interest ---- _ -------------- .__ Fraction owned . . . . . .. . . . . . ------------ .. . . Date of acquisition .. . . . . . . . . . . . . .
(11,ySity, lassrtImId. ate. )

A . COST (To be submitted regardless of basis for depletion)

1 . Cash, 111 ---------------------_ 1. It.ek, $ ---------- . . . . . . .. . ----------------- . . . . . . 3. Other, S .. . . .. . . .. . . . ------ ------------------
ed for Awk or or-ld-Wo tb,r two cash, the oun wt UP must be substantisd)

1 . Distribute the purchase price among the items enumerated below which apply to this transaction .

If deposit has been purchased at different tire" enter each separate purchase separately an additional schedules .

ITEM

Surface (fee) not containing mineral---------------- _

Surface ((an) containing mineral . . ..... ----------------

Mineral Qft) .. . ._ . .. . . . . . . ..... . . . . . .. . .... .. . . . . . . ...... . .

Mineral rights. . .__. . . . . . ..... . . . . . . . . .... .. . . . . . . ..... . ..

Imauseb.1d---------------- ------------------------------------

punt-----------------------------------------------------------

Equipment --- - - -------------------------------------------

Development . . .._ . . .. . .. *.___ -------------------------

Other meta (itemised) .------------------ ----------- _

ToTAL- . -----------------------------------------------

COST

IS --------------------__-

------------------------------

----------------------------

--------------------------

-------- - ----------_---- _

----------------------------

. . . . ...... . . . . . . ...... . . . . . . . .

------------------------------

REMARKS

. . . . . . . . . . ------- . . . . .. .. . . . . . . . . . ... . . . . . . -- --------------------------------

.. . . . . . . .. .. ... . . . . . . . . .... . . . . . . . . .... . . . . . . . . . .. .. . . . . . ... . . . . . . . .... .. --------

. ..... . .. . . . . . .... . . . . . . . . ...... .. . . . . .. .. . . . . . ..... . . . . . .... ... . . .. ....

I ----- ------------------------------------------ -------------- . . ......

-------------- . . . . ... .. . . . . . . ... ..... . . . . . .... . . . . . ..... . . . . . .... ... . . ......

---------------------_- _ ---------------------------- - . ... . . . . . ..... . . . . ......

. .... . . . . . ...... .... . . . . . .... . . . . . ........ . . . . ----------------------------------

-- . . . . . . . . ------------------------------------ -1 .. . . . . . .... . - ---

-------- - - - ----------- - ---- - - - ------------------------------------------

---------------------------------------------------------------------------------

B. MARCH 1, 1913 VALUATION (Complete data In substantiation of the value must be submitted)

1 . Value of minerals or leasehold at March 1, 1913 . . . . . . . . . . . . . . . . . . . . . S. ... . . . . . . . ---------------------------------

2 . Value of plant and equipment at basic date . .. . . . . . . -------

3 . Value of surface at basic date . . . . . . . . . . . . . . . . . . . . . . . . . . . . .... .. . . I ------ -- .1 .. . . . . . . ... .. --------------
4 . TOTAL value of property at bastic, date . . . . . . . . . . . . . . . . . . . . . . . . ... . . . 11 ------ - --------------------------------

5 . Depletion of value for taxable period, from depletion schedule on page 2 . . . . . . . . . . . _ ------------ _ -----------------_---_--

Amount of depletion clatimed as a deduction from income froms above property . . . . . . . . 8 ------------- - ---------- . . . . . . ..... . . . . . . .... .

FACSIMILES OF FORMS USED, 1960 67

C . PERCENTAGE DEPLETION (Must be computed iseparalely for each property) Palle 2
(As provided in section 613 )

1 . Gross income from seam of saiDeral . . . . . . . . . . . . . . . . . . . . . . $. . . . . . . .. . .. . . . . . . . . . . ... ...
Less : Any royalties paid thereon . . . . . . . . . . . . . . . . . . . . . . ---------------------

Expunsi!s and profits b(~ymid concimt-tion (-,, R"gulali ") . . . . . . . . . . .. ......... . . . . . -----------
Gross income from the property . . . . . . . . . . . . . . . . . . . . . .

2 . Data for limitation of allowable depletion :

(a) Operating expenses (itemize on separate Sheet) . . . . . . . .

(b) Depreciation

(c) Exploration-current or deferred deductions . . . . . . . . . . . . . . .
(d) Development-current or deferred deductions . . . . . . . . . . . . . .

(e) Taxes pertaining to this property . . . . . . . . . . . . . . . . . . . . .

(f) Overhead and general expenses allocated . . . . . . . . . . . . . . . .

(9) Other deductions pertaining to this property . . . . . . . . . . . . . . . . . . . . . . . -_ .

3 .

Total allowable deductions exclusive of depletion (sum of its= under 2) . . . . . . . . . . . . . . . .

,, * Taxubh! incoine front tht! property, I.-f ! (h'pl"Cion (it'!'n I Ini s it~ .,o 3) . . . . . . . . . . . . . . . ~ $ . . . .
5 . Unnitation of allowable depletion (50 percent of item 4) . . . . . . . . . . . . . . . . . . . . . . . . $ - _ ~ .
6 . Percent* of gross income from the property (item 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . .

7 . Depletion allowable on percentage basis (item 5 or item 6, whichever is Im) . . . . . . . . . . . . . . - ------------ . . . . . .. . .

8 . Depletion computed on cost or other basis . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ----- ---

- Refer to Pe. 613 for e,m,t Does.

DEPLETION SCHEDUL E

Include data for all years since March 1 . 1913, or inee product too I.-gan . Net,. wp,Ci.l1v th .t. for th,i -1- 1932 to 1941, ind-i-, if
percentage depletion was elected the capital smn I. the adjusted basis provichA in ."tion 11 :1 ib) of tio! N34 Uxfi~, using ps,r-nIag,- d,-pl,-.
tion only, while in 1942 and subsequent years tit. .11.w.ble h,plotimi is t~ithiT percentag(t duph!timi or thqAt-tion on the adjusUA basis, which .
everisgreater . The "capital sum remaining" OF the "depletable sum" is the Cost, of ambo~ or dt!posit, win-n soch min(! or &posit is ac,luin!d
by purchase, after February 28, 1913 ; or the March 1, 1913, VILlUo, whichever isUppli-bl(t, pht. ul-clo,mg-pit .1 duliti ~ (as deflurd by
regulations applicable to the particular year

of
xpe .ditum) and Ir. . the cost of depreciable woutts includrd th(!Din Und tit(! cost of .a-ts

subsequently eliminated. The schedule starts with this figoire, and for cuelt s-c-ding yi-ar itris diniinished by III(! d(q)[0ion provioumly
allowed or allowable, whether computed using the djust,t] t,,,si. .. .. .h!r - . 113(b) of the. 1939 Cacti! or rx-minitago of incomo. basis . The
total ore reserve for the year is the total for the pree,-ding year, Ininns the production for I liq! prior

'
-ar, with adjusir-uts (if nny) for tit ..

"rrent year . The unit cost is the "capital surn remaining" divirhad by tine tontl onneral rem-r-s for t1n, year . Tit(! df-pk~tion on ad-
J.2d .basis,is the production times the trnit'cost . When &plction is Co put,s:t on disco-ry vahu-, th(! deAnction is limited to 50% of
the net income from III(- property, but the Capital suin r-usining is tho disco-ry valo(t, pill' AIIN"kH!Ikt CftpiUkI Udditions, redo-ri Ikv III,-
aggregate of depletion deductions which would ha- been allowcd in prior years withoot reference to III,, not incorm! limitation .

YEAR-_ __ . . . . . . . ... . _-__ ----------- -- -

INIVESThIENT :

Beginning of period.. . . . -

Additi .m. ..... . ... . . . . . . . ... . . . . . . . . . . .. . .

Reductions ------------------------------- -

Total for period--------_----_--------

-------------- . . . . . . . . ... .... .

------------ ------ _ -------- -

. . . . . . -------- --_--------- -

----_-----------_ ------- __

---------- ------------------

. . . . ___ ------ ------- ---- -

---------_-- _----_--- _

---------------_---__ -- -

------ ----------_-----

---_---_-- _-_-------- -

-_---------------------_- _

------------------------------ -

__ . . . . ..... _ --------- -

-----------------------------

----- . . ..... . . . . . .. . ..

-------------_-------_---- -

------------------_--_-

-----_----------------------- -

I ------------------------_-- -

DEPLETION RESERVE :

Beginning of period_------------------- -- __ -_-_----------------- --------------------------_--- ------------------------------ . .... . . . . . . . . ...... . . . . .. . .

Adjustments ..... . . . ... . . ... .. . -------------------------_--- ------------_--------_--_- ----- - ------------------------ _------------------_-_--- -

Adjusted rose Ve----- ___ ------------ ------ ... . . . . . . . . . . . .. -- -_------_-_--_---------- --------_-------------------- -------------------_---_---

DEPLETABLE SUM ------------------ ------ . . . . . . . .. ... ... . . . . . . --- - ------- ---- ... .. . .. . . . . . . .. .. . . . . . - . . ...... . . . . .. . . . . .

MINERAL RESERVES :

Beginning of period--------------------- ----- . . . . ..... . . -------- ---------------------_ ---- --------------------------_-- _ ------- ------------------- -

Adjustments ..... . . .... . . ..... . . . . . . . . .... .. . . . . . . . . . _.. . . . . . . . . . .. __ --_----------- -------- ------------------------------- . . . . . . _--------------

Total for period-------------- --- -------------- ------------_ - ---------------------------- _ -------------------_---------- ------------------ . . ... .. . . . . .

PRODUCTION ------------------------ . . . . . . . .... __ ----------------------_- ----_-_-------------------- ----------------_----------- - -------------------_--_--- -

UNIT ----------_-------------- __ -------------- ------------------------------- --------------_-------------- -------- .......... . . .. . .. . .... .. . . ........... . . . . . .... . . . . . . .

DEPLETION SUSTAINED ---------------------- ------ -------_--------------- ------------------------ - ----- --------_----_--------------- ------------_---------_---- -

DEPLETION ALLOWABLZ ------------------ ----------------------------- ----------------------- --- -- - - ---- - - - - ----- --------- - - - ---------------- -

DEPLETION RrsEn" :

End of period ------------------ ------------------------------- ----------W -------------------- ----------- --W-W -------- -

UNITS OF MEASUREMENT USED IN COMPUTATIONS ------------------------------ - ----------- - --- - - - - -- - ----------_-------
(On. Yd .. m. ft .. loss, tons. abort MRS.

ro"
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F'o- W

UNIT OF PRODUCTION BASI S
(For assets expected to serve until the mine is exhausted)

EXPLORATION AND DEVELOPMENT DATA.-(Submit the following information for each property)

If exploratiori or development expenditures have been deferred, submit schedules similar to depletion schedule .

DEPRECIATION SCHEDULE

The basis on which depreciation is computed must be consistently used in all vears unless permission to change is
obtained tinder sections 441 and 446 of the 1954 Code and the regulations thereu'ruier .

TYPE OF A88ET __ . . .... . . . .

YEAR ENDING..=_ .. . .... . . . . . . . . . ... . . . . . . . . ... .. . . . . . . . .... .. ------------- --- . . . . . ..... . . ------------- -

Investment Beginning . . . .. ... . . . . . . . ... _ --------------- -------- ----- . . .... . . . . . . . . ..... . . . . . . . .... . . . ------------- -
Additions (Gross) .. . ------------------ ----------------_--- _ ------ -------

Reductions (Gross) . . ------------------------- ------------_------------_-- ----- ------_-------- -------- ------------------------- -

Investment End Periocl__ ------- -------- ------ ------------

RATE BASI S
(For assets not expected to last as long an the mine )

(A) Average Investment. ... . ------- __...
(8) Salvage Provi.io. ... . .. . . ..... . . . . . ......

Depreciable Base (A)-(S) ...._ -----------

Depreciation Rate .. -----_------- ----------

Depreciation Sustained .. . . .. . . . . . . . . . . ......

Depreciation Reserve Beginning .---------

Debits to Reserve_ . .. . . . . .. . .. . . . . . . . . ...
Credits to Reserve. . .. . . . .... ... . . . .

Depreciation Reserve End_

-------------- -----------

--------------------------

-------------- . . .. .. . . . . . .

. .. . . . . . ..... . . . . . . . .. . . . . . . . .

-1 --------- ----------

--------------------

------------------------

------------ _ ---------

. . . . . ..... . .. . . . . ..... . .

------------------------------
-------------------------------

------------ __

.. . .. . . . . . . . ... .. . . .

------------ I... . . .

I . . . . ..... .. .. .. . . .

-------------------------

------------------------ -

-- -----------_------

-------------------------------

-------------------------------

---------_------ ------

. . . . . . . ... . . - . ..... .. . . .

------------- -----------------

-----------------

. . . . ...... . . . -__ --------- _

------------ ---------------_

- ----------------------------

--------- I ------------_----_

------------------- -----------

----------------------------_-

--- - --------------------------

Ratio Reserve to Investment.. -- ---------

DEPRECIATION REBERVE :

Beginning of period----------_ --------

Adjustments . .. . . .. . . . . . ....... . . . . . ... ...

Adjusted --.. . . . . . .. .. ... . . . . . . ....

BOOK VALUE. . .. . . . .. . . . . . . . . .. _ -------------

PROVIBION MR SALVAGE :

Percent LOW investment. . . . .
DEPRECIABLE SUM. . . . . ... . . . . . . . . . . .....

MINERA!L Rrsznvzs :

Beginning of period ---------------------

Adjuatments. . ... . ..----------------------

Total for period-------------------------

PRODUCTION -----------------------------------

UNIT. . ... . ... .. . . . . . . ...... . . . . ......... .. . . . ... ..

Amou" SUBTAINED... ... . . ..... ------------

DEPRECUTIon Rza.avz :

End of period-------------_------------

------------_-----------

----------------_- ----------

---- -- ------------- _ -------

--------------------------- _

----------------- ------------

-----------------------------

-----------------------------

-------------------------------

------------------------------

-- - ------ ----------------

--------------------_--------

-------------------------------

----------------------------

-----------------------------

----------------_-------------

. . ..... ... . . ........ . . . . .......

----------------------------_

----------------_------------

-- - ----------- ------------ _

-------------- - - -----------

----------------------------

----------------------_--

--------- - - ----- - --

------------------------_--

Page 3

---------------------------

---------------------------

-------------------------------

-------------------------------

-------------------------_--

----- - - - - ------------- _

- ------------------------_-

------------------------------

----------------------------

---------------------------

-----------------------------

- ----------------------------

FACSIMILES OF FORMS USED, 1960

If coal is produced, submit the following information for each property:
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Page 4

Ga.-
T A.

A.- ., C--o.

Nswe sad dd-
Bougur

Cb BdI R-k

Property No. I -------------------------------------------- -

------------------------------------------------------------------------------- --------------- $ ----_----------- ------ $. . . . . .. . .... ... . . . . ----------------------- -

Property No. 2 ----------------------------- ----------------------------- -

----------------------------------------------- -.- . . . . . . ..... . . . . . . . . . .. .. . . $ . . ..... ... . . . . . . . . . . . . .. $ -------_-_----------- $ ---_------ ---------- -

Property No. 3 ---------------------------------------------------- __ _

--------------------- - - --- - --------_ S ....... ... . . _--------------------- $------- . . . . . . .. ... . .

A.. . A—- W... .. . B- T ... R.. ... .L.

Bud- C-1 Elftht A- Per Too .1,
soo'bitioa

Property No . I . . . ---------_----- . ..... . . . . ----------- -_ __ ------------------------- .. ...... . . . . . . . .. . .. . . ------------- --------------------- --_-------------- -

Property No . 2 . . . . . . . . .... . . . . . . . . .. . -------- ---------- ------- ... . . . . . . . ..... . .. . . . . . . . . . . . . . . . . . . . . ... .

.
.

. ... . . . . . . . . ---------- * ----------- -------------------- -
Property No . 3 --------------_--- .. . . . . . . ------------------------------

I --------------- I I-------- ----- --- ----------------

SUPPLEMENTAL INFORMATION.-In the space Woiv, or on a Beparate sheet, show names and addresses of others holding infer"Is
intheproperly . If the property, or any interest in it, was sold during the taxable year, furnish full particulars, including name and address
of purchaser, date of sale, consideration received, and amount of depreciation and depletion previously allowed or'silowable . If the ore
contains two or more minerals, data showing grow income, quantities sold, ore reserves, and all other pertinent data, should be furnished
for Each product sold .

----------------------------- ------------------- I ------------------------------------------------- -- . . . . . . . . . .. . .. .. . . . . . . . . . . . . .. .. . . . . _ . . . . . . .. .. .. . . . . . . . . . . . .... -----------

------------------------------------------ --------------- -------------------------------------------- . . . . . . . . .. .. . . . . . . . . . . . . . ... .. . . . . . . . . . . . .. -------------------- _

- - ---------------------------------------------------------------------- . . . ... .... . . --------------- ... . . . . . . . . . . . ...... . . . . . . ...... ..... . . . . . .........

----------------------------------------- I— ---------------------------- I -------------------------- . . . . . . . . ... . .. . . . . . . . . . . . -- - . . . . .. ..... . . . . . . ......... . .. . . . . . ...... ...

--------------------- I ---------------------_-- . . . . . . . . . ... .... . . . . . . . . . .... . . . . . . . . . . . ..... . . . . . . . I ------ I . . . . . . . . . . . . . . .. . . . . . . . . . . . . . .. .. . . . . . .. ..... .. . . . . . . ....... ..

-------------------- . . . . ... ---- --- I .. . . . . . . . . .. ------------ . . . . . . .. . . . . . . . . . . .. . ... . . . . . . . . . . . . . .. . . . . . . . . . . . . . .... . . . . . . . . . . . . . . ... . . . . . . .. . .. ..... . I . . . .. . .. ... .

-------------- ---------------------------------- ---------------_-_----- ---- - ..... - . . . . . . . .. .. . .. . . . . . . . . ... .. . . . . . . . . . . . .. . .. . . . . . . . . . . . . ..... . . . . . . . . . . . . .

---------------- I ------------------------------------------------------- -------------------------------- --------_------------ . . . . . . . . . . . . . . . . . -----------

-------------- -- ---------------------- ... I ------------------- . . . . ... .... - ~ --------------- - . . . . . .. ... . . . . . . . . . . . . . -------- . . . . . _ . ... . _ --------------------- ------

-------------- --------- ------------------- --------------_----- --------------------------------------------- --------------- ------- . . . . . . .. . . . . .... . .. . . . . . . . . .

----------- I --------------- ___ -------------------- ----------------------------------- I... . . . . . . . . . . . . . . . . . . . ... I ------------------------- --- - -----------_-----

--- ------------------------- ----------------------------------- -------------------------------------------- -- ------------------- .. . . . . . . . -_ ----------

GPO 94079 6

Fill"
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Mar. 1~59)

FACSIMILES OF FORMS USED, 196 0

OIL AND GAS DEPLETION DATA

Page I

Name of taxpaye Address

Filed in support of income tax return for calendar year- ; fiscal year ended

TWs form indicates the information required for the average property . Any unusual algreements, contracts, or conveyances
relied upon should be evidenced by certified copies. Attach sufficient schedules to explain all important item . Use a separate
form for each property and furnish a tabulated summary. Data need not be submitted on this form but should conform to it. Ex-
press~ oil production in barrels and gas in M cubic feet F'urnish maps if possible.

see subehapter I of chapter I of the Internal Revenue Code of 1954 relative to methods and bases of computing depletion.

Name of property Location and descriptio n

Nature of interest __ ------------- - -- - - - From whom acquired
(ROmity, Wambold,-) (N- and add- )

Fraction held by taxpayer - ---- ------ Date of - --- - ---------

A. COST (To be submitted regardless of basis for depletion)

L Cash, $ 2. Stock, $ ----------------- - - -- - ---------- 3 . Other, $ - --------------
- (If prooorty ome acquired for suml, or oinioldo-ti- other thoo mah, the om~ set up noose be substantiated)

4 . Cost allocated to : (a) Equipment, (b) Oil content, $

5. Depletion of cost for taxable period, from depletion schedule on page 2

R. MARCH 1, 1913, VALUATION (If claimed, submit complete data )

1 . Interest held, Mar. 1, 1918, __ 2. Daily produ-
ctir n,'Mar . 1, 1913, __ 3 . Price of oil, Mar . 11 1913,

4 . Value, Mar . 1, 1913-. (a) Equipment, (b) Oil, (c) Total ,
(AUa .h . bast oconal.i. . . full -1 .. Uo. Of the -thd of arfloosti .. the ahm h.- alorm)

5 . Depletion of March 1, 1913, value for taxable period, from Depletion Schedule on page 2 $ - ----------------

C. PERCENTAGE DEPLETION - (Must be computed separately for each property )

1 . Gross income from oil sales,$__ From gas sales, $ - -------- - ---- - ------- Total, $.--.-
(Tho b- -.. - those romi-d! f- the lao-W . porti- of the -.1 Oil -duosd . .d --1-i- Of so, i- meolmd fron,

=
or

r-ti- the oil or ass. Whom oil or ass Is ~niiwried or oon-d before sale . the - i-.. rsOortd for this oorepumUo, must be th. . .o ..t hkh.
ham, L, mod-d for the unoonaerted oil or res at the mlls . Shoer-. . .Wly on , wn,nna ahoot h- tho srom ino,sue is daoemn,,d. Elininnile frou,

=J,osoea arrount, hold uutt:,V~ftlsa
If

tsaosimr -esive, -,t for mes Production. and Iliou'sta ul'O R P-Portionel Pon Of our b..u. or ad- .
Podd during the rear or ri. y-

2 . Data for limitation of allowable depletion :
(a) Operating expenses (itemize on separate sheet )
(b) Development expenses (if charged to expense) - - ----- - ----------- -
(c) Dry hole deductions (if charged to expense )
(d) Depreciation
(e) Taxes
(f) Overhead and general expenses allocated to this property
(g) Other deductions pertaining to this property (explain) . . .. . . . .. . . .. -- - -----------------------

3 . Total allowable deductions exclusive of depletion (sum of a, b, c, etc .) - ------------------- -
4 . Net operating income before deducting depletion (Item I minus Item 3)
5 . Limitation of allowable percentage depletion (50 percent of Item 4) _
6. 271/2 percent of total gross income from the property shown in Item I
7. Depletion allowable on percentage basis (Item 5 or Item 6, whichever is less )
8 . Depletion allowable on cost or other basis ------ ---- ------------------ ------------------- - ---------------------------------- ----------------------------

FACSIMILES OF FORMS USED, 196 0

DEVELOPMENT DATA.-(Prepare the following table for each property .)
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NUMBER OF
DATE

I .Rial daUl D PI 1 1* *1WELL
Dmoon drulim Retain prodintog Ab..d.-d

pnolurn. .
'~... .gpP sand

------------------ ---- -

--------

-----------------

-------------- I ---------

------------------------

------------------------

-- ---------------------- -

-------------- --------- -

------------------------- -

---------------------------

--- --- - ---------------- -

----- --------------------

-------------------- ------------- -

..... - -------------------------- ---- -

-------------------------------- ------

--------------------------------------- -

--------------------------------------~

---------------------------------------

-------------------------------------- -

---------------------------------------

--------------------------------------

- -------------- - ---------------------

_1 ------------------------------- -

---------------------------- --------- I

---------------------- -

---------------------- -

------ --------------- -

-----------------------

---- - - ---

-----------------------

----------------------

---------------------- -

------------------- -

------- ------------

DEPLETION SCHEDULE (Check basis, (a) Cost, (b) Mar . 1, 1913, value)

Include data for all years since production began, or since March 1, 1913 .

YEAR_ ----------------------------------------- -

INVESTMENT:

Beginning of period . ----_------------ -

Additions.-------------------------------- -

Reductions------------------------------- -

Total for period ---- ------------------

----------------------- -------

------------------ ------------

- -----------------------------

---------- --------------------

- ---------------------------- -

------------------------------ -

-------------_-------------- -

-------- --------------------- -

--------------------------------

------------------------------ -

----------------------------- -

--------- -

---------

------------------------------ -

------------------------------ -

----------------- --------- -

DEPLETioN RESERVE :

Beginning of period ..------------------- --------- ----_--------------- ------------------------------- --------------------------- _ -- -------------------

Adjustments . ..----_-------------------- -------------------- ---------------- -------------- ---------------- ------------- ------------------_------- -

Adjusted reserve-. . --------------------- --_-------------- . . . . . . .. --- ------------------------------- -------------------- ---------- --------------------------- -

DEPLETABLE SUM. . .... . . ::~ ------------------------------- ------ ------------------------ ------------------------------ -

OIL RESERVES :

-

Beginning of period .. . ------------------ --------- --------------------- ------------------------------ ----------- ------------------- -------------------------------

Adjustments------------------------------ ---------------- -------------- ------------------------------- ---- -------------------------- ------------------_-----------

Total for period------------------------- --_-----------_ ------------ ------------- ----------------- - ----------------------------- ------------------------------ -

PR0DU,7TI0N_ --------------------------------- ------------------------------- ------------------------------- ------------------------ -

UNIT ------------- ------------------------------- -

DEPLETION SUSTAINED ---------------------- ------------------------------- ------------------------------- ----------- -

DEPLETION ALLOWABLE -------------------- ------------------- ----------- ------------- ------

DEPLETION REsxR~z :

End of period.---------- ---------------------- - - --- i --------- -- - -------------- I ----- - ------- -------------------

DEPRECIATION SCHEDULE

The basis on which depreciation is computed must be consistently used in all ymurs unless permission to change is
obtained under sections 441 and 446 of the 1954 Code and the regulations thereunder.

TYPE or ASSET ------------------------------------------

YEAR ENDiNu ---------------------------- _... .

Investment Beginning_---------------------

Additions (Gross)_.-----------------------

Reductions (Grom) ---------------------------

Investment End Period------------------_

-------------------------------

-------------------------------

-------------------------------

------------- I

------------------------------

----------- -------------------

----------------------------

---------------------------

--------- -. . .... . . . . . . . . .

---------------------------

-------------------------------

- -------------------- --------

------------------- --------

---------------------------- _1

------------------------------ I

-------------------------------

Amount of depletion claimed as a deduction from income from above property - - ------------- --_-----------------
Furnish data requested on page 2
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(A) Average Investment -------- ------------------------- . . . . .... . ------------------------- -------------_------------- -- ------------------------------ -

(S) Salvage ------------- --------------------_-------- ------------------ ------------ -------------------------_--- ---------------------------

Depreciable Base (A) - (8) . . . .... ..... . . . . . .... ... . . . . ... _ ----------_---- -----------_----------------- ---------------------- -------- ------------------ ;
Depreciation Rate.. . . . ...... . . . . . . .... . . . . .

--------------- I ---- 1-1-1-1 ---- -----------_------------------ --- ------------------------- -

Depreciation Sustained.. . . .. . . . . . . _._ . . . ..... . . . . . .. ------------------ ------------------------------- ------------------------------ ------------------------------ -

Depreciation Reserve Beginning . . ._ . . -- -------------------------_---

---- -------------------------- ------------------------------- ------------------------------ -

D.bits to Reserve.. .... . ... .. . . . . . . .... . . . . . . ------------------------------- -------------------------- ---- ------------------------------- -----------------------

Credits to Reserve . ... ..... . . . ------------ ----------- ------------------- ------------------------------ ------------------------------- -------------

Depreciation Reserve End _ . .. .... . . . . . . .... . . . ------------- -------- ---------------- ---- --

------------------------------- ------------------------------ -
Ratio Reserve to Investment. . . .... . . . . . . . . .... . . . ___ -------------------

- - ---------- ------ -

UNIT OF PRODUCTION BASIS

DzFzzciATioN RESERVE :

Beginning of period.- .-. . . ... . . . . .......

Adjustments_ . .... . . . .... .. . . . . .. ..... . . .

Adjusted reserve --_--------------------

BOOR VALOR-----------------------------------

PROVISION "R 84LVAGE :

Percent total investment. . -------

DEPRECIABLE SUM. . . . . ...... . . . . . . . . ..... . . .

OIL RzssRVES :

Beginning of period . . . ........ . . .

Adjustments . . ... . .... . . . . . . . . ...... .

Total for period-------------------------

PRODUcTION, ------------------------------------

UNIT ------------------------------------ ---------

AMOUNT SUBTAINZI) --------------------------

DxPRECIATION REFIZUTE :

End of period ----------------------------

----------------- -------------

------------------------- - -

-------------------

-------------------------

. .... .. . . . . . . . ----------------

. .... . .. . . -------------------

--------------------------_--

-------------------------------

-----------------------------

-------------------------------

------------------------

-------------------------------
-------------------

----------------------- - ------

--------------------_-------

-------------------------------

-------------------------------
-------------------------------

-------------------------------

------------------------------

. ....... . .. . . .. ..... . . . . . ..... .

----------------------------- -

-------------------------------

-------------------------------
------------------------------

-------------------------------

I ---------------- - -----------

-------------------------------
------------------- --------

--------------- - ---------

------------------------------

---------------------------
------------------------------

------------------------------

------------------------------

------------------------------

------ - -------------- _ -------

------------------------------

SUPPLEMENTAL INFORMATION .-In the space below or on a separate sheet show names and addresses of others
holding interests in this property . If you sold the property during the taxable period, or any interest in it, furnish
full particular.6, including name and address of purchaser, date of sale, consideration received, and amount of depletion
and depreciation previouft allowed or allowable . Furnish any additional information which may be useful according
to the circumstances, sue as ogs of wells, contour maps, geological data, production curves, comparative sales,
proration details, gas-oil ratio, bottom hole pressure data, etc . :

---------------------------------------------------------------------------------------------------------------------------------- -------------------------------------------------
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

.......... . .......... . ....... .. . . . ....... . . . . ....... . . ........ . . . .......... . . ....... . . . . . ....... . . . . . ....... . . ........... . . . . . .. ...... . . . . ........ . . . . . .......... . . . . . .
- - ------ - - -- - - - - ---------------------------------------- - - ---------------- . . . .. ... ---------------- - ---------------------------------------------------------------------
-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

I ......... . . ... .... . .. . . ........ . . .......... . . ........... . . ....... .. . . . ........ . . .......... . . ......... . . .. ...... . . . ........ . . ........ .. . . . .......... . . ....... . . . .. ........ . . . . . .......
......... . . ....... . . . ....... .. . . .......... . . ......... . . . . ....... . . . . ......... . . ........ . .. . ........ . . . ......... . . ........ . . ....... . . . . . ........... . . ...... . . . .. ........ . . . . ........
..... . .. . . ...... . . . . . ..... . . . . ........ . . . . ....... . . ......... . . ........ . . . . ....... . . . ......... . . . .. .... . . . . ........ . . ....... . . . . . ........... . . ....... . . ........... . . ... .......
..... . . . . . ....... . . .. ..... . .......... . . . .. ........ . . .. ...... ... . . ........ . . . . . ....... . . ........ . . . . . ....... . . . . . ...... . . . ........ . . .. . ........... . . ....... . . ........... . M . .........
... . . . . . ......... . . ........ . . .......... . . .. ......... . . ....... ... . . .. .... . . ......... . . ........ . . . . . ....... . . ........ . .. ........ . . .................. . . ........ . . . . . ...... . . .
.. . . . . . ...... . . .. ......... . ....... . . . . . ....... .. . . . .... ... ...... .. . ........ . . .... ----------..... . . ....... . . ........ .. . . ........... . . .......... . . ....... . .. . . ........ . .
. . . . .......... . . . . ......... . . ....... . . ....... . . . ...... . . ........ . . . . . ....... . . ... ........ . . ....... . . . .. ...... . . ....... . . . . ........... . ................ . . . . . ... .... . ..
. . ........... . . ........ . . .......... . . .......... . . . . .... . ... ........ . . ....... . . . . . . I...... . . . . ...... . . ........ . ....... . . .......... ... . . ........ .. . ........ . . ...... ..
.......... . . .......... . ..... . .. . ........ . .. . . ....... . . . ....... . . .......... . . ........ . . . . ....... . .......... . . ......... . . . ...... .. . . ..... -
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